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OUT OF THE TURMOIL!—WHAT? 
Reforms Bristling With Energy—Even the Constitution 
Under Fire—Business Torn With Doubts. 

Another year of such political agitation, another 
year of multifarious reforms, and the nation will be 
in a mental state of crying out in misery: “Spare us 
from those who want to make us good.” Wherever 
one turns a reformer is there pointing the way up- 
ward. He is not alone, nor are there two or three; 
they are in droves, each one certain his views are the 
infallible panacea for all our political and economic 
ills. No two agree. There’s where all the trouble 
originates, and trouble can emerge from too much 
good crowded upon us, all at one time, as from evil. 

La Folette, well-meaning as he is, clamors for phys- 
ical valuation of the railroads, a problem of such vast 
economic complexities that unless delicately handled 
and correctly solved, can but lead to a great commer- 
cial crisis. There is Roosevelt wishing to extend, or 
rather nationalize, the power of the government over 
the States, while the judicially minded Taft mildly 
asserts the Constitution is not elastic enough to reach 
that far. There are even some reformers impetuous 
enough to assert we have outgrown the Constitution, 
and that new economic problems have arisen, which 
our forefathers, the framers of the rights of a free 
people, did not foresee. So change the Constitution, 
they suggest. The West is a seething cauldron of in- 
surgency. There, there is an ethical revolution going 
on against the tariff; against Aldrich, Payne and Can- 
non, all of whom are held responsible for the high cost 
of living problem. The Interstate Commerce Com- 
mission has become the directors, officers and real 
managers of the railroads without the investment of 
a dollar. Private capital no longer rules, but has be- 
come a servant, taking orders from a master. And 
the States, seemingly envious of the power of our 
national regulators, each and all strive to do their 
share in directing their operations. Legislative in- 
quiries follow fast and faster upon one another, all 
expensive to the taxpayer, and from these inquiries 
lawyers alone profit. In fact, the times are a harvest 
for the legal profession. 

As a result of the present craze to universalize a 
new order of things all at one time, the country is in 
a turmoil. Business men and corporations are all at 
sea, and know not in which direction to turn without 
encountering some different form of agitation. What 
next? This is the all-absorbing question. The im- 





portant problem now is what can be done to bring 
about a period of quietude. Reform is a good thing 
when accomplished in an orderly manner. But too 
much of it at one time is as bad as none at all, and 
that is what we are getting now. However, there is 
this good feature, that as a result of all this agitation 
the nation will grow to eventually realize prosperity 
is not begotten by adding check upon check to the 
freedom of business, and will insist upon a halt. The 
people, instead of clamoring for more reform, will 
demand that those reforms already enacted into laws 
shall show what good they have accomplished. 

It would not surprise us at all that out of our 
present cauldron will rise a calm statesmanship which 
will see that the need of the hour is a broad and fair 
policy defining, with the simplest rules, how far rail- 
roads and all other corporate interests can go without 
encroaching upon the rights of the people. This is all 
what they ask. Their voice will finally gain a fair 
hearing. 





JUDGING GUGGENHEIM VALUES. 
The Difference Between Paper and Real Values Graphi- 
cally Illustrated by Cumberland-Ely Deal. 


Unless an obstinate body of minority stockholders 
shall succeed by legal action in blocking the sale of 
the assets of the Cumberland-Ely Copper Co., they 
will be swallowed up by the Nevada Consolidated 
Copper Co., and Cumberland-Ely as a separate cor- 
poration will no longer exist. The Guggenheims, who, 
as stockholders, were in the majority in the Cumber- 
land-Ely Copper Co., voted to sell the property of the 
company to the Nevada Consolidated on a basis of 
$6.16 a share, this representing a total of $8,008,000. 
Of this amount, $7,554,084 was paid by an exchange 
of shares at an arbitrarily fixed value, and the inten- 
tion now is to wipe out the balance with a cash pay- 
ment of $453,915. The shareholders owning this 
stock, many of whom paid considerable more, are to 
be virtually clubbed into accepting the arrangement. 

When Cumberland-Ely was a separate institution, 
and before this merger was even considered, the stock 
was proclaimed without denial from the insiders to 
be worth considerably more than $6 a share. It sold 
in 1906 as high as $14.25 a share. Small wonder 
there is an obstinate minority. 

There is some consolation, however, in the knowl- 
edge that the Guggenheims were in the end balked in 
their much larger scheme. Their plan.was first to 
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merge Cumberland-Ely with Nevada Consolidated and 
then deliver the properties and assets of these two 
companies, as if they were so much baggage, to the 
Utah Copper Co. President Phillips, of the Nevada 
Consolidated, saw through the scheme, and at once 
courageously set to work to defeat it, and so far has 
been successful. The mere fact that the Guggenheims 
could afford to pay their attorney for drawing up the 
merger plans, a fee of nearly a million dollars, one 
of the largest retainers ever paid a lawyer, is sugges- 
tive of what the profits might have been had the 
merger gone through without a hitch. 

This whole transaction, throughout its different 
stages, reminds one of the vast difference there is in 
the values behind the Guggenheim shares when they 
want to buy and when they want to sell. 


NATIONALISM THE NEW CREED. 

How It Could be Adopted to Please the Railroad Interests. 

The new political dogma launched by ex-President 
Roosevelt in his Ossawatomie, Kansas, speech, and 
which he christened “Nationalism,” has not a terrible 
ring to it in the ears of shareholders and bondholders 
of our railroads. It is a principle affecting control of 
their properties very much welcome to them. If they 
had but one boss to enact legislation affecting their 
properties, how much better would it be than to have 
a dozen separate bosses, all vieing with one another 
in dictating to the shareholders, as is now done by 
the separate States, and as a final legislative ruler, 
Uncle Sam, who must point out the way how business 
must be done between States. The far Western States 
have been somewhat more rabid in defining fair 
freight rates than have the Eastern commonwealths. 
On one railroad, the State of Oklahoma, for example, 
has not spared its pruning knife on a single schedule. 
A national policy of controlling the railroads would 
receive the heartiest support right in railroad circles. 


THE AWAKENING IN NEW ENGLAND. 
Result of the Vermont Election and New Hampshire 
Turnover, a Rebuke to Aldrichism. 

The wretched showing made by the Republicans in 
the Vermont election on Tuesday, when their ma- 
jority was cut down to the lowest figure, with one 
exception in twenty-five years, and the defeat of the 
Republican bosses in New Hampshire at the open 
primaries, were two events not surprising, in the light 
of this year’s happenings. The Congressional over- 
turn in Massachusetts earlier in the year at a special 
election already foretold what would happen this week. 
The trend seems since then to have been steadily away 
from the wing represented by Aldrich and Cannon, 
and these leaders probably furnished most of the cam- 
paign material for the Democrats in their anti-corpo- 
ration fight. 

The leadership of the President, it must be said in 
all candor, has been very disappointing. Aligning 
himself with those interests who were determined not 
to follow Roosevelt's policy, he threw himself into 
the arms of the Stalwarts, who have been leaning 
backward so far in their efforts to defeat all progress 
in the party that they alienated thousands upon thou- 
sands of Republicans, many of them young and eager 
adherents of Roosevelt, and the public agitation about 
the high cost of living, the trade depression, when 


prosperity had been promised, all conspired to break 
down the Old Guard. A smashing defeat at the No- 
vember elections, which many Republicans are pre- 
dicting, might awaken the party as a whole to the fact 
that the party has a mission toward something higher 
and better than has been demonstrated by the Can- 
nons, the Aldriches, Paynes, Shermans and the ex- 
treme protectionists of their stripe. They, in fighting 
to make the party turn backward, have brought down 
the popular wrath upon their own heads. 


TAFT, ROOSEVELT AND CONSERVATION. 
The Two Statesmen Practically Agreed on the Essentials 
of the Movement. 


One studies in vain the speeches of President Taft 
and ex-President Roosevelt before the St. Paul Con- 
servation Congress in an endeavor to find any really 
essential difference in policy of the two statesmen re- 
specting the conservation of our national resources. 
Especially are they agreed as to the proper disposition 
of the rich coal deposits of Alaska, and the gas, oil, 
asphalt and phosphate now known to exist on the pub- 
lic lands of the United States. There has been too much 
noise over the Alaska coal lands, and the “Morgan- 
heims” and others have been alleged to be in dark 
plots to seize and monopolize the whole of the terri- 
tory worth exploiting. It is certain that there has 
never been any such danger, even with Ballinger in 
office and all of the enemies of Pinchot on guard at 
Washington. The President would permit no such 
seizure, in the first place, and, secondly, public opinion 
is thoroughly alive to the importance of keeping these 
great natural opportunities under government or State 
control for the public for all time, while, at the same 
time, permitting private capital to develop these riches 
under proper safeguards and restrictions. The speech 
of President Taft at the St. Paul conference, and Mr. 
Roosevelt's, very clearly set forth the necessity of not 
selling, but leasing these properties to individuals or 
corporations to exploit. This has been Mr. Roose- 
velt’s policy for years, and the President but followed 
in his footsteps in urging the adoption of the lease- 
hold system. Little differences on non-essentials, such 
as whether State or national guardianship is the wiser, 
cannot be used to demonstrate that the two men are 
wide apart on this matter. Both are for the leasehold 
system, which is the main point. 

By the way, hasn’t there been enough talk about 
what to do with our resources, and shouldn’t capital 
be allowed to go to work to develop them as soon as 
Congress meets and can put through the necessary 
legislation ? 


THE METAL MARKET AGAIN DULL. 
Production Now Increasing Rapidly. 

The first flush of enthusiasm engendered by the at- 
tempt to bolster up an abnormal condition by the arti- 
ficial expedient of curtailment of production having 
passed, dullness has returned. Consumers have stocked 
up with a plentiful supply of metal around 12% 
cents a pound, and are now holding off again for lower 
prices. Independent producers were not to be lured 
into curtailing production, as they realized this scheme 
was to use them to pull chestnuts out of the fire for 
others, without, in the end, benefiting themselves. 
They had sense enough not to play the part of the 
goat. 
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The Copper Producers’ statistics, just published, 
throw an interesting light on how successful their 
curtailment propaganda has been. Eventually reason 
will return to those whose influence is greatest in dic- 
tating the policies guiding this great industry, and 
they will conclude that, after all, the best way out of 
their dilemma is to allow the centuries-old law of sup- 
ply and demand to bring about a healthful readjust- 
ment. 


PHILIPPINE RAILWAY 1ST FOURS. 
Unexplainable Weakness Considering They Are Guaran- 
teed by the Philippine Government. 

An offering by a local bond house of the first mort- 
gage four per cent. gold bonds of the Philippine Rail- 
way at a favorable price, has aroused some curiosity in 
what is really the bottom figure for these bonds, in -view 
of the last recorded sale on the Stock Exchange at 8914 
and interest. The bonds now offered for sale must at 
least be below this quotation. 

These bonds were brought out November, 1908, bare- 
ly two years ago at 95. The decline in their price within 
this short period has reached nearly sixty dollars on 
each $1,000 bond. This is rather remarkable consid- 
ering the exceptional character of the security. Not only 
are the bonds guaranteed by the Philippine Government, 
which is really our own government by proxy since the 
United States is responsible in a moral sense for the acts 
of this government until such times as the Filipinos 
prove to be capable of governing themselves, but they 
are acceptable to the Secretary of the Treasury as secur- 
ity for United States deposits. Then, also, they are 
callable at 110 and interest on three months’ notice, 
a feature which vests the bonds with an attractive spec- 
ulative possibility, for should they be called in it would 
result, in addition to the accrued interest, in a profit of 
nearly $210 on each bond based on the present market 
price. 

In face of all of these favorable features, the bonds 
have steadily worked lower. Dull conditions in the bond 
market under ordinary influences, could account for this 
weakness were these bonds not partially vested with the 
features of a government bond. Then what is the ex- 
planation? Is it possible capital fears investing in our 
far eastern possessions because of the yellow peril scare 
which raises up its frowning head every now and then? 
Capital must reason logically that should the misfortune 
arise to force the United States to clash with a far east- 
ern power the first bone of conquest largely would be the 
Philippine Islands. This is a remote contingency, but 
yet capital looks far ahead. 


SLUMP IN AUTO TRADE NOW ADMITTED. 
Newspapers Which Early Denied the Financial World’s 
Statements Find They Are Mistaken. 

The admission is made this week that the General Mo- 
tors Company, a big auto manufacturing combination of 
a dozen or more of the largest concerns in the country, 
has at last begun to retrench. A policy of economy has 
been instituted in place of the projected extensions at 
various plants. 

Activity in the auto trade began to slacken months 
ago and the Financial World early called attention to 
this interesting phase of our economic life, and we made 
public the fact that one large manufacturing company 
had been unable to obtain banking accommodations to 
zo forward with its plans for turning out a vastly in- 
creased product during this year and in 1911. The 
auto manufacturers were apparently concerned in keep- 
ing the real facts under cover and because of the great 
advertising revenues they poured into the daily news- 
papers, it was not difficult for them to obtain denials of 
the statements made by the Financial World. Even so 
usually well informed a newspaper as the New York 
Times published these denials, but it was compelled a 
day or two later to print in its news columns the action 





taken by bankers in shutting off credit to auto buyers 
and auto makers. 

We wish no evil to befall the auto manufacturers. 
They represent an honest and legitimate industry. Un- 
questionably, however, there has been too great and 
reckless extravagance among the public and now that 
the corrective is being applied we look to the future with 
greater confidence and hope. When the American pub- 
lic is in a saving mood it can do things in that direction 
the direct antithesis of extravagance and waste, which 
soon repair much that is wrong in our economic life. 

CRUSHING BURDENS STILL ON ROADS. 
More July Reports But Emphasize Extreme Necessity of 
More Revenue to Keep Going Decently. 

Out of an even dozen railway reports of operations for 
July which lie before us, but three show increases in net. 
The other nine show losses, and pretty heavy losses at 
that, despite general enhancement of gross income. It 
ought to be evident now to the railroad heads who sur- 
rendered so easily to the railway unions in the matter 
of increased wages several months ago, that they made 
a grievous error. A show of fight might, at least, have 
cut down the heavy increases demanded. It is manifest 
that it is the wage bill, rather than the high cost of sup- 
plies, that is responsible largely for this melancholy 
showing, though, of course, the cost of materials and 
supplies is still unduly high. Railway wages have been 
adjusted two or three times in the last 18 months and 
always in an upward direction. Railway rates have not. 

It is significant that the three roads showing increases, 
two are comparatively small, namely'the Virginian road, 
the Rogers system in the Virginia coal fields, and the 
Omaha road. The other system, the Atlantic Coast Line, 
is not in the high class with those showing such bad 
results. 

The Canadian roads, as usual, are running ahead of 
the large American roads, the increase in Canadian Pa- 
cific footing up close to $600,000 while the Canadian 
Northern and Grand Trunk showed smaller net gains 
but still the tendency is manifestly in their favor. The 
Government intervention and rate fixing or rate reducing 
era has not yet reached Canada and therein lies the par- 
iial explanation, though we understand the Canadian 
roads buy much of their material supplies from American 
firms, and with the duty added, obtain lower prices than 
do the American roads. 





ROOSEVELT AND “BIG BUSINESS.” 
Nothing in his Addresses to Alarm Honest Capital or 
Corporations. 

Wall Street continues to express some uneasiness over 
the probable effect which some of Mr. Roosevelt’s 
speeches attacking certain corporation methods may have 
on the financial situation and course of security values. 
Several distinct shivers have gone through the financial 
district of New York and the suggestion is being sedul- 
ously cultivated that he is responsible largely for the 
general tone of hesitancy in business. Here is one thing 
Roosevelt said last week that attracted attention: 


I stand for the square deal. But when I say that I am for the 
square deal I mean not merely that I stand for fair play under 
the present rules of the game, but that I stand for having those 
rules changed so as to work for a more substantial equality 
of opportunity and of reward for equally good service. 


And again: 
Every active corporation in our business or political life and 
acts of violence by a mob is a blow at democracy; it is a blow 


to self government. The mob in lynching a criminal puts it- 
self on the same level of infamy as the criminal stands on. The 
big man of business who swindles the public or debauches a 
Legislature, the grafting politician who blackmails a corpor- 
ation, all are enemies of democracy and self-government. Re- 
ports of such corruption and lawlessness bring joy to the heart 
of every reactionary in Europe, who wants to see self-govern- 
ment fail, and who is glad to see that government by the peo- 
ple on a large scale cannot be a success. 

Still later in an address on Monday of this week at 
Fargo. N. Dak., the ex-President in answer to a sugges- 
tion of the presiding officer that if he grew tired of Wall 
street he might resume the business of a cattle raiser 


Col. Roosevelt replied: 
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There seems to be more likelihood at this time that Wall 
Street may first grow weary of me. 

I am glad to see the captain of industry rewarded, but I 
would make his reward subject to the condition that the reward 
shall be for actual service rendered; that it shall be a reward 
for having served the public and not for having swindled the 
public, and that it shall bear some proportion to the services 
rendered. As to whether it shall be enough I am always ready 
to solve that question on his side. I am willing to make a big 
margin of error and to give him four or five times as much as 
he has earned, but not 100 times as much as he has earned. 

I want to give the best possible chance also to the ordinary 
man. I don’t mean that I want to carry any man. But the 
ordinary man should be fully compensated for what he pro- 
duces. 

It is not technically correct to describe these policies as an- 
archism, which is the habit of some of those who live in the 
shadow of Wall street. 


Is there anything anywhere in the above which can, 
by any strain on the imagination be distorted into a wan- 
ton attack on any honest man or properly conducted 
corporation? If Wall street or the corporation managers 
can find such then the structure beneath their big organ- 
izations must be rather flimsy. But of course they are 
merely giving utterance to opinions they do not hold 
and merely for the purpose of discrediting Roosevelt. 
The ‘“‘big business’ men cry out for silence as to charges 
of corporation abuses lest ‘‘confidence” be destroyed. In 
the first place, exposure of evils never destroyed one iota 
of confidence, and secondly the large interests are not 
really alarmed but are exhibiting a mock fear in order 
to impress the rest of the country and the small business 
man that it will be necessary to retire Roosevelt before 
any permanent peace can be obtained in the business 
er labor world. This little plot, it ought to be clear in- 
stantly, will fail because of its very absurdity, if noth- 
ing else. Roosevelt hasn’t said, nor will he say, any- 
thing that will injure legitimate business or corpora- 
tions. 





EXCESSIVE EXPRESS CHARGES. 
Large Commercial Bodies in Revolt—Parcels Post Dis- 
cussion. 

The complaint made to the Interstate Commerce Com- 
mission by the New York Merchants’ Association and the 
Boston Board of Trade that the charges exacted by the 
express companies are excessive, is perfectly justified. 
from all over the country this cry of unjust express rates 
comes and it cannot be longer ignored. The Illinois 
Railroad and Warehouse Commission has not overstated 
the case when it draws the following conclusions from 
an exhaustive inquiry just made and orders most of the 
rates cut in half: 


First—That the returns from capital employed in the opera- 
tion of express service by the express companies in the State 
are excessive. 

Second—That the rates and charges made by the express com- 
panies which yield these excessive returns upon capital actually 
and necessarily employed in the express business should be re- 
duced to a basis which should bring a fair remuneration on a 
fair value of the actual property employed in the business. 

Third—That the present basis of rates, besides being excess- 
ive, is in many instances discriminatory, as it imposes varying 
charges for the same services. 

Fourth—That transportation charges should be based upon the 
distance and graduated in proportion to weight. 

Fifth—That terminal charges should be based upon the wagon 
service belonging uniformly to all shipments, irrespective of the 
distance between the points of shipment and delivery. 

Sixth—That the charges for care and other details should be 
based upon the actual value and cost of such service. 


The New York and Boston commercial bodies and 
their counsel have collected a vast amount of evidence 
to support the charges of excessive rates. It is alleged 
that monopoly in express transportation exists by reason 
of a virtual unity of action, and charges made by the six 
big express companies, which through the device of com- 
mon stock ownership, have succeeded in eliminating com- 
petition. The system of express rates is so constructed 
that they run from two and one-half to four times the 
rates on first-class freight The smaller the package the 
higher the rate and it is stated that the share of the 
railroads is from ten to twenty times the return on or- 
dinary freight. 

While the Commerce Commission is engaged in prob- 
ing into railway freight rates, it might extend its inquiry 
into this branch of trade. 

The freight increases announced by the railroads and 
against which there has been a great outcry, seem ex~ 


tremely modest in comparison with some of the charges 
made by express companies. 

A New York newspaper, discussing the agitation, ex- 
presses the fear that it may aid the demand for a parcels 
post, under government supervision. The general public 
does not appear to be alarmed over this phase of the 
matter. A government of the most despotic nature could 
not exact some of the charges which the public are forced 
to pay to the existing concerns. The express business in 
the United States is a monopoly, exercising its power to 
the uttermost limit. 


PERTINENT POINTERS. 


—The most popular man at present in the imagina- 
tion of Wall street is the millionaire, who has sold his 
autos and told his wife that the street car will be good 
enough hereafter. This means saving and an order for 
bonds is certain from that man, sooner or later, Wall 
street says. 

—One might feel somewhat more friendly toward the 
labor cause had he but heard on Labor Day a general 
denunciation by the Union leaders of the dynamite out- 
rages, which resulted in the destruction of a great deal 
of steel bridge property on Labor Day. Only silence, 
however, from the labor heads. The work was done by 
a lawless band of former union enemies of the steel com- 
panies. This is a blot on the name of organized labor 
which can never be wiped out. 

—It is well to heed the advice of the old timers never 
to sell a dull market. 

—lIt is to be regretted that President Taft has decided 
not to call a special session of the Senate to pass upon 
the appointments to the Supreme Court vacancies. Sev- 
eral months of valuable time of the business world will 
have been wasted since it will postpone the final deci- 
sions in the Trust cases now pending. 

—Some idea of the value of our crops this season may 
be gained when it is stated that the total is equal to 
nearly four times the gross earnings of all the steam 
railroads in the United States for 1909. Eight to nine 
billions is a sum to conjure with. 

—wWhat did Missouri believe International Harvester 
was but a trust; certainly it is not an eleemosynary in- 
stitution. 

—A proud “Julius Caesar’? went to his fall when 
Michigan voters burrowed “Burrows” out of the senate. 





It is Economically Impossible 


for the average investor to investigate all the fac- 
tors affecting the safety of a bond. To do this 
thoroughly he must be a man of experience as an 
engineer, auditor, appraiser, lawyer and judge of 
business management, or he must employ experts 
of wide experience in each capacity. Such experts 
can only be afforded by and their highest efficiency 
developed in a well organized investment banking 
house which has had a wide and successful experi- 
ence covering periods of depression as well as pros- 
perity. 

This firm does not act as broker nor buy nor sell 
on margin. It purchases outright for its own ac- 
count such securities as pass satisfactorily the rigid 
examination of its experts who are a part of its or- 
ganization. This business policy, for the past 
twenty-eight years. has enabled this firm to buy and 
sell hundreds of millions of dollars of bonds to a 
constantly increasing clientele. Its customers in- 
clude, besides all classes of public institutions, what 
is believed to be the largest list of private investors 
of any banking house in the country. 

Investors who deal with this firm may have the 
assurance that every factor bearing upon the safety 
of the bonds offered has had the careful scrutiny of 
an organization of experts, whose interests are 
identical with their own. 


N. W. Harris & Company 


BANKERS ,.?: Sw: NEW YORK 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 


Dullness, with no indication at any point of weakness 
that denotes real liquidation, characterized the bond mar- 
ket this week. There was an almost total absence of new 
offerings, a second rate bond of a western copper mining 
proposition being conspicuous merely because of the lack 
of others. Total sales on the Stock Exchange were small 
but where bonds were desired they had to be bid for 
smartly. A feature contributing to the hesitation still 
manifest among investors was to be found in the railway 
rate hearings in New York City. When investors shall 
learn the decision of the Commerce Commission in this 
matter, they will in all probability purchase more freely 
of railway bonds than at present. Now owners of capital 
are more interested in short time railway notes and 
bonds of public service corporations than railway bonds, 
unless they return a tempting yield. Municipal bonds are 
being called for more freely and investment houses are 
disposed to buy with a little more liberality issues of 
substantial communities which have good fiscal records. 
The west is still bidding high for loans, as high as 8 per 
cent. on some municipal issues being proffered. Money 
in the East still continues in restricted supply, owing to 
the heavy outgo to the crop districts, and the banks are 
holding back loans to force liquidation in commodities. 
This policy is proving successful with the probable result 
that, after the crop moving needs shall have been sup- 
plied, capital will be in abundant supply from investment 
sources. 

Time money rates are firm and commercial paper is 
dull and featureless. 





AMERICAN AGRICULTURAL CHEMICAL. 
A Stockholder Offers Some Criticisms of the Annual 
Report. 

At least among the majority of common stockholders 
the view prevails that the directors of the company are 
crowding conservatism beyond all borders of reason. They 
nave no complaint to voice about the management of the 
company’s affairs, for the increasing volume of business is 
sufficient evidence of its excellence, but they feel the 
company has now on hand sufficient surplus and is mak- 
ing a margin of profit more than ample to justify divi- 
dends on the common stock, without further delay. One 
large stockholder states the case well to the Financial 
World when he says the company’s 1910 report shows 
an extraordinary reduction for dismantling and for ac- 
count of trade marks, brands and good will in view of 
a substantial reduction for similar objects in 1909: He 
writes: 


I fail to see any reason for such extraordinary reductions for 
two years, except for the purpose of making as poor a showing 
as possible. 

Claiming to have phosphate lands sufficient for 60 years’ re- 
quirements, why depreciate for purposes named over $1,350, 
per annum, a sum, which, at even 3% interest, would wipe out 
every liability and show an extraordinary premium on the 
common stock 

I note “phosphate properties $3,883,475.50.” This is $400,000 
less than the year before. No mention is made of depreciation 
in this, and my information is instead of selling, they aveil 
themselves of opportunities to purchase plants, 

Should this account be charged with royalty and in this way 
account for the reduced figures? Then 10 years instead of 60 
years would wipe out that account on the books. 


The stockholder who offers these criticisms believes in 
the fertilizer business, and is also a firm believer in the 
American Agricultural Chemical Company and its fu- 
ture, but in common with a large body of shareholders 
believes the time for dividends is over ripe. 

A Financial World representative sought to secure 
the views of one of the company’s influential officers 
who is also a director on the questions raised, but he 
might as well have asked the Sphinx as far as getting 
any enlightenment. ‘‘Nothing to say’’ was the repeated 
avowal after the criticism had been shown him. The 
company can well pay dividends on its junior shares, but 
the directors appear to have set their minds on declar- 
ing them when they regard the time proper, and no 
amount of pressure is likely to change their attitude in 
this regard. 





5 TO 6 PER CENT. 


Sound investment bonds now yield approximately 5 per cent. 
Other issues, of a more or less semi-investment type, may be ob- 
tained at prices to yield about 6 percent. If your money is earn- 
ing less than this return, - should not fail to get in touch with an 
experienced and responsi 


le investment banking house having first 
— knowledge of the true value of the security behind bond 
ssues. 

Write for our Bond Circular No. 882 


Spencer Trask & Co. 
43 Exchange Place, New York 


Albany, N. Y.—Chicago, Ill.—Boston, Mass. 
Members New York Stock Exchange. 
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FOR SALE 


$5,000 LINCOLN GAS & ELECTRIC LIGHT 5s. 
5,000 NEW YORK & EAST RIVER GAS CONS. 5s. 
5,000 INDIANA LIGHTING CO. Ist 4s. 
25 CRIPPLE CREEK CENTRAL RY. PFD, 
50 INDIANA LIGHTING CO. STOCK 
50 AMERICAN GAS & ELECTRIC CO. PFD. 


Lamarche & Coady 


25 BROAD ST., NEW YORK 





Telephone 5775-6 Broad 











Approved Investments 
$100 BONDS 


We are offering investors a well secured and well 
known Coupon Bond, of one of the large railroad 
systems, listed on the New York Stock Exchange, 
in $100 denominations, at a price to net 4.10%. 


Particulars upon request 


J. H. Fertig 


20 BROAD STREET NEW YORK CITY. 








A PROFITABLE INVESTMENT 
We ~ poston of First Mortgage Bonds, a limited amount 


we are offering to yield 6%, we can allow a pro- 
portion of stock which has exceptional prospects for a considerable 
ncrease in value over its present market price. 


Descriptive circular will be sent on request. 


= BANKERS 
fiP trite Ge Gov. 25 Pine St., New York 











BARGAINS IN BONDS 


Statistics show that many bonds have 
now reached the low prices of 1907, 
Comparison of Present Prices 


with the range for several years is 
shown in our special circular 111 D 
Free on Request. 


BIGELOW & COMPANY 


49 Wall St. BANKERS New York 

















Investors 


We have excellent facilities for buying 
and selling, on commission, stocks and 
bonds listed on he New York Stock Ex- 
change, and all other securities. 

If you would be interested in our weekly 
and monthly booklets, showing prices 
and earnings, they will be sent on request 
without charge. 


Taylor, Smith & Evans 


Members New York Stock Exchange 
New York 


49 Wall Street 
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PUBLIC UTILITIES 


LARGE HOLDING COMPANY ORGANIZED. 
Cities Service Company Will Absorb Most of The Com- 
panies Controlled by Doherty Interests. 

One of the most important financial transactions af- 
fecting public utility corporations in months was the 
incorporation last week in Delaware of the Cities Service 
Co. with a capital of $50,000,000. The company is to be 
a holding company for the principal public utility enter- 
prises controlled by Henry L. Doherty & Co., the Denver 
Gas & Electric Co., the Empire District Electric Co. and 
the Spokane Gas & Fuel Company. The capital consists 
of $20,000,000 common stock and $30,000,000, 6 per 
cent. cumulative preferred. 





Exchange of the stock of the above companies for stock in 
the holding company is open until September 20, upon the fol- 
lowing basis: For a share of Denver Gas & Electric stock, 1.8 
shares preferred and .) of 1 share common stock of the Cities 
Service Co.; for one share Empire District Electric common 
stock, .5 of 1 share preferred and .25 of 1 share common stock 
of the Cities Service Co.; and for 1 share of Spokane Gas & 
Fuel common stock .3 of 1 share preferred, and .15 of 1 share 
commcn stcck of the Cities Service Co. 

In addition to the stock offered in exchange $1,000,000 of 
preferred and $500,000 common stock of the holding company 
has been underwritten for $1,000,000 cash to provide working 
capital. Henry L. Doherty & Co., who are acting as bankers 
and syndicate managers, are to receive at this time $500,000 
of common stock and a sum equal to 10 per cent. of such ad- 
ditional common stock as shal] be issued from time to time for 
the acquisition of cther prcperties, until the aggregate received 
by them amounts to $1,000,U00. 

Stock of the Cities Service Co. outstanding when the exchange 
has been completed will be as follows: 





Preferred. Common. 

Denver Gas & Electric............ecee0. $6,300,000 $3,150,000 
Empire District Electric................ 879,650 439,825 
ne GU Oe PUNE, vcccacsenssaccaesss 600,000 300,000 
Underwritten for cash.............ce00- 1,000,000 500,000 
Compensation for bankers.......c.cccee cevces 500,000 
NE: dina o6b0udeeaseeeascncetenaeeel $8,779,650 $4,889,825 


Besides the common stock used as indicated above, $500,000 
has been set aside to be used for such corporate purposes as 
may arise within the discretion of the directors, and the re- 
maining $14,500,000 has been retained under proper restric- 
tions for the future use of the company. 

Henry L. Doherty & Co. announce that net earnings of the 
three properties which will go into the holding company will 
show 5.8% on the common stock for 1910. It is the intention 
to pay 3% on the outstanding common stcck from the date of 
issue, and to increase the common dividend at least 1% a year 
until 6% is reached. Further dividends will probably be in 
stock. The first quarterly dividend on the preferred will be 
paid Jan. 1 

The number of directors will be increased from nine to fifteen. 


BIG OPEN BOND MARKET. 
How Dealings Outside of the Stock Exchange Have In- 
creased. 

One banking house in August did more than one-quar- 
ter as much as the whole Stock Exchange. 

Bond prices on the Stock Exchange are no longer con- 
sidered of much significance by the large banking and 
bond houses inasmuch as nowadays much more actual 
bond trading is done outside the walls of the Exchange 
than within. One representative house informs us that 
the house and its branches and agents’ sold 
nearly $9,000,000 worth of bonds in the comparatively 
dull month of August. Probably the most of this total 
was in bonds not listed on the Exchange, though the 
sales of listed bonds sold in the open market constituted 
a very respectable total. 

The house in question was so much interested in the 
total of bonds sold through its own agency that it to- 
talled up the sales on the Exchange for the month and 
found that the Exchange business in the bonds during 
the month was but $32,000,000, the lowest total in years. 
For one house to equal more than one-quarter of the 
total bond sales on the great Stock Exchange is a rec- 
ord to be proud of and a rough estimate of the business 
of half a dozen of the largest banking and bond houses 
during the month, gives a total in excess of all the trad- 
ing on the Exchange. Going further, it is figured that 
the total bond business of all the really good houses in 
New York was, in the month of August, three or four 
times as great as the business done on the Stock Ex- 
change. It is now true that when a customer of a bank- 


ing or bond house desires to buy bonds, in the majority 










5% to 6% 


While we deal in practically all good bonds, 
there are frequently opportunities, through us, 
to secure bonds concerning which we have an 
intimate and personal knowledge, and which 
yield the investor somewhat more than do the 
bonds of wide reputation. 











Inquiry Invited 


N. W. Halsey & Co 


BANKERS 
49 Wall Street, New York 


PHILADELPHIA CHICAGO SAN FRANCISCO 


















FOR SALE (BIDS WANTED) 


American Caramel Com. Stock Singer Mfg. Co. Stock 
Texas Company Stock National Park Bank 


We have GOOD MARKETS in unlisted and inactive securities and 
respectfully invite inquiries. 


J. K. RICE, Jr. & CO. 


"Phones 7460 to 7466 Hanover, 33 Wall St., 








BUY 
TIMBER 
SECURITIES 


The growing scarcity of Timber and the result- 
ing high prices and large profits make this field 
a profitable one for investors. Experienced in- 
vestors are taking advantage ofthis opportunity. 
Inform yourself with regard to it. 


Write us for details of successful timber enter- 
prises now making large profits. They have been 
examined by our experts. We recommend them 
as sound and profitable. 


Ask for circular No. 301. 


E. B. Cadwell & Co., Bankers 


ESTABLISHED 1899 
25 BROAD STREET, NEW YORK 
Penobscot Bldg., Detroit 
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We offer a selected line of 


Railroad and Corporation 
BONDS 


TO YIELD 


3.90% to 6% 


PARTICULARS UPON APPLICATION 


A. B. LEACH & CO. 


149 BROADWAY, NEW YORK 


PHILADELPHIA BOSTON CHICAGO 
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of cases, the transaction does not go through on the Ex- 
change but is conducted on that widening and sound 
open bond market, which never supplies any official to- 
tals, but nevertheless is a tremendous market in itself 
and in which the whole world sometimes trades. Most 
of this trading is done merely by telephone orders from 
one house to another. 


OUR SALES OF SECURITIES ABROAD. 
New York Brokers Considering Whether the Govern- 
ment Should Have the Data. 

New York bankers and brokers are now considering 
whether a plan advanced by the Bureau of Statistics of 
the Treasury Department for keeping track of the sales 
of American securities abroad and our purchases would 
be workable. In our opinion such a plan would be an ex- 
cellent one. 

The scheme as now outlined provides for the gather- 
ing of the necessary data from express companies, the 
postoffices and bankers and brokers themselves whose 
names will, of course, not be contained in the data kept 
on file by the Government. It is stated that the plan 
calls for a sworn declaration before a notary of the name 
of the security, its par and market value and its destina- 
tion. These notaries shall furnish the Department with 
a duplicate of the list. The same rule shall be followed 
with our purchases abroad. 

It is proposed to classify the stocks and bonds and it 
is suggested that the plan would greatly aid the author- 
iiies in runnirg down frauds in mining stocks and otner 
fake schemes or better yet prevent the fraud. Legisla- 
tion would be needed and no doubt many suggestions 
in opposition, showing that the plan would be unwork- 
able, can be cited. The matter is worthy of discussion, 
however, and furnishes considerable food for thought. 
It occurs to us, however, that while the Treasury De- 
partment of Statistics has in mind only the work of 
gathering data on foreign purchases and sales, why 
would it not be a good plan to start such a bureau cover- 
ing sales of bonds and stocks, including every form of 
oil, gold and silver, copper and industrial security, in our 
domestic markets? The postal officials could thereby 
keep track of the doings of many crooks in the stock and 
bond securities markets. 


RETIRING NATIONAL LEAD PREFERRED. 

Since the death of President Cole the story that the 
directors may vote to retire the preferred stock, has 
been revived. Although this stock can be redeemed at 
par at the option of the company, no step in this direc- 
tion has been considered until recently by any of the 
directors. Of the preferred shares there are outstanding 
$24,367,000, an amount which would call for the financ- 
ing of a large bond issue should such a plan go through 
and incidently a new profit to bankers who were the 
successful bidders. Should the National Lead Co. direc- 
tors decide upon such action the company has more than 
enough in unmortgaged property assets to amply se- 
cure the bonds, as it has at present no outstanding 
bonds. To make the bonds successful, the rate of inter- 
est at least would have to be more than five per cent., 
but every one per cent. under seven per cent., the amount 
the preferred shares receive, represents a saving of 
$244,000 in profits for the common shares. It is this 
saving that so strongly suggests the possibility of the 
directors at some time turning the outstanding preferred 
shares into a funded debt. Little faith is placed in such 
a happening taking place when the directors meet on 
September 15, as has been suggested by some one of our 
contemporaries for the very reason that conditions at 
present in the bond market are unfavorable and would 
call for some financial sacrifice to place a large issue. 
There are no urgent reasons pressing on the company 
to do this and directors would scarcely invite upon them- 
selves additional criticism. They have had enough of 
this as a result of their sudden decision to reduce the 
dividend on the common stock. 








Kansas City, Mexico, Orient 


Have you ever contemplated an investment in the 
securities of the KANSAS CITY, MEXICO & 
ORIENT? We have for distribution a pamphlet com- 
paring this road with other TRANSCONTINENTALS, 


also a new map showing the construction to date. 


SEESSELBERG & BANIGAN 


Telephone, 2020-1-2-3 Rector 2 WALL ST., NEW YORK 











THORNBURGH, THE BOOMER, 
He Seems to be Responsible for Rise in American Hide 
& Leather, Pfd.—The Aftermath. 

Wall Street was for a time considerably mystified by 
the advance in American Hide & Leather Pfd. stock. The 
financial scribes who examine the position of securities 
superficially and jump at conclusions, had regaled their 
readers with mysterious suggestions that the advance 
predicated favorable action on the back dividends by the 
directors at their meeting last Tuesday. The big deficit 
shown in the annual report and lack of action on the 
dividends broke the stock over 12 points to a new low 
price. 

Two letters in the possession of the Financial World, 
written by Edgar D. Thornburgh, mailed from an ad- 
dress at 96 Washington avenue, Brooklyn, appear to in- 
dicate that he alone was responsible for the inspired boom 
in the stock before its collapse. It was not surprising 
that a stock like Hide & Leather inactive ag it was, could 
be easily put it up five or six points on a few thousand 
shares. These letters well show how artfully manipula- 
tion can be carried on. They are published herewith in 
the hope they will add to the education of the public as 
to the part credulity plays in the speculative game. The 
first letter reads: 


Aug. 30, 1910. 


the 28th would state that the 


Replying to yours of inst., 
advertisement explains itself except as to detail and name of 
company, which it will send you upon the following conditions 
if you, upon receipt of same, decide to act. 

That you agree to buy at least 100 shares through a New 
York Stock Exchange house and pay me 20 per cent. of the 
net profits of the transaction when the deal is closed. Also I 
will be very pleased if you will favor some of your intimates 
with the advice I shall mail you. This letter is a request, not 


a condition. 
Very truly yours, 
Edgar D. Thornburgh. 


On September 1, this humanitarian wrote again as 
follows: 

Enclosed please find the confidential circular I am sending 
out to my correspondents next Tuesday. I am sending you this 
in advance in order to enable you to make your purchase be- 
fore the pool buying begins, when prices will be much higher. 

Trusting you will receive this in the spirit in which it is 
given, that is in the strictest confidence, I am, 


Very truly yours, 
Edgar D. Thornburgh. 

The confidential circular dealt with the American Hide 
& Leather Company and points out that nothing that can 
be thought of could hold the stock below $150 a share 
after the stockholders’ meeting. Only the most gullible 
could swallow such rot in connection with a stock whose 
71 per cent. cumulative dividend, still unpaid, is a ser- 
mon in itself of this stock’s insecurity as an investment. 
The fact that 4,900 shares were traded in early on Tues- 
day morning, the first day the stock market opened for 
business, plainly showed there were enough gullibles 
who accepted Thornburgh’s advice and without possess- 
ing a particle more information jumped in and bought. 
They were probably a little wiser on Wednesday when 
they tried to sell out and their stock dropped like a shot. 

The scheme afforded a grand opportunity for the pool 
to unload on the outsiders who bit. They had the profits 
which melted fast when the outsiders tried to sell. The 
pool has their cash. This scheme has proven so successful 
it would not surprise us at all if it were applied to other 
inactive stocks. 
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SELECTED BONDS 


LIST OF SECURITIES YIELDING FROM 4.05 PER 
CENT. TO 6.30 PER CENT. 

We submit herewith another list of bonds and notes 
which in view of the recent strong tone to the bond 
market, are believed to possess many elements of a bar- 
gain. We will be pleased to forward to any reader the 
names of responsible dealers in these bonds and they 
will supply any additional information asked for. 

c., B. & Q. Illinois Division first 3%s; interest semi- 





RIED 4 00k 647 650-0008 4640040. GUNESY BOnnten 404eneet 4. 
Union Pacific first lien and refunding mortgage gold 4s, 
due 2008; interest semi-annual ............ceeeeeeee 4.1 


Norfolk & Western (New River Div.) first 6s, due 1932. "4.30% 
C. & O. first consolidated mortgage 5s, due May 1, 1939..4.39% 
Toronto, Hamilton & Buffalo first 4s, due 1946 457% 
Lehigh Valley equipment “J” 4%s, due March, 1911... .4.50% 
Lake Shore Debenture 4s, due 1931....... .....05 oeeee 4.50% 
C., C., C. & St. L. (Peoria & East) first consol. 4s, 1940. "4.50% 
New York Central Lines joint equipment gold trust 4%s, 

due $2,000,000 annually, Jan. 1, 1911, to Jan 1, 1925. .4.60% 
—_— Island Ry. Brooklyn & Montauk second 5s, due June 


ee eeeeeeee 


ce ntie. Kketecek Sheneedian 040 ban Senedeekenees 4.68% 
Rutland Railroad (Ogdensburg & Lake Champlain) wre 

4s, 14 Dicseedanace 60008 s0seeesecs Sn6deens s660eR08 m ‘0 
Colorado & Southern ref. and ext. 4%s, 1935.......... 4. 


Southern Ry. (Mobile & Ohio) collateral gold 4s, 1938. “4.85% 
Kansas City Southern refunding and imp. mortgage —, 

ys rrr s ie error yer 95% 
Western Maryland first 48, due 1952.........cccccccees 495 
B & O. 4%s (notes), due June 1, 1913; average amount 


—_— errr ere eer er 97% 
New Mexico Ry. & Coal Co. (Phelps, Dodge & Co.) first 

OE Ss OE cc cned beeReleek base. aeenene 5.00% 
Kings County Elec. Light & Power purchase money weed 

i Ce ME cece phdend Cheke heakabesehenie 5.00% 
Erie Equipment, is. pa ree eee 6.00% 


Mexican Central Railway consol. 4s, due 1911.......... 

N. Y., Ontario & Western equipment 4%s, due Oct., 1911. 3.00% 

Wabash Ry. Des Moines Div. first 4s, es ae 00% 

Western United Gas & Electric Co. of Illinois first and 
refunding 5%; surplus increased 92% last five years. .5.10% 

St. ima" Springfield & Peoria first and refunding 5s, 


Ce ee Re ee ee ee 


Hudson & Manhattan equipment 5s, due Sept., 1915....... 5. 207 
Tri-City Ry. & Light first 58, Renee ai pc OEIES: 
Chicago & Alton coll. conv. 5s, due March 15, 1913...... 5.20% 
Cal. Gas & Elec. unifying 5s, Merci cies async 5. 
Colorado Midland Ry. first ee 5. 50% 
Seaboard Air Line 10-year coll. and refunding 5s, due 

icc wds, sheen ban. SARaEaa eek aeaae 5.50% 
International Paper Co. convertible sinking fund 5s, due 

sh iad Genie adh adit mnie ih Rte Malka: Re Lee eam onl 5.75% 


Met. Light & Power Co. (San Fran. Gas & Coke Co.) first 
staking fund gold 5s, due 1945, outstanding $1,925,- 


ee ee ee ee ee es 2 


Parsons Pulp & Lumber Co., Parsons, W. Va., and Phila- 
delphia, Pa; $200,000 issue first 6% serial gold guar- 
anteed by William Whitmer & Sons, Inc., of Phila- 
delphia; $500 and $1, 000 6.00% 

St. Louis & San Francisco 5s notes, due March 1, 1913..6.30% 


eee ee ee ee 


HUDSON & MANHATTAN EXPANDING. 

It will not be long now before the Hudson & Manhat- 
tan Railroad Co. will have its tubes extended to the 
point where the balance of the distance to Newark can 
be covered over the surface lines of the Pennsylvania 
lines. This week the Henderson Street Station in Jersey 
City was opened and this station adds a mile of new serv- 
ice in a thickly settled section. The Pennsylvania will 
co-operate with the McAdoo system in giving Newark a 
direct electric service into the heart of New York City 
and when this is finally effected the traffic may be ex- 
pected to grow even more rapidly than it has so far. 


THE ELECTRICAL COMPANIES’ SHARES. 

Holders of the shares of General Electric and West- 
inghouse have not liquidated because of the reports that 
the Government was contemplating a vigorous prosecu- 
tion of an alleged illegal combination of the General 
Electric and the Westinghouse. The reports only caused 
dullness in the trading in the shares on the Exchange. 
Several of the young lawyers in the Depart- 
ment are said to be very much dissatisfied 
with the alleged ‘dry-rot’” and red tape which 
they say exists in the Department as a bar to any 
vigorous prosecution of Trust cases by the Government. 
It is understood that the more conservative men in the 
Department favor going slow on the _ recom- 
mendations in the matter of the electrical combination 
inquiry and that anyhow there is not sufficient evidence 
in the possession of the department to warrant a suit. 


& Charles 


g ¢ Members New York Stock Exchange 
9) 


111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


Open Market Securities Department 


HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





We have been informed by an interest in the General 
Electric Company which has kept trace of these mat- 
ters, that the big electrical corporations are keen com- 
petitors in many lines, but that there has been some 
understanding reached as to division of certain territory 
and some understanding about patents and foreign trade. 
Shipments of orders in August by the Westinghouse 
Company are said to have exceeded the very heavy trade 
of July. 


CONTINENTAL WIRELESS STOCK SELLING. 
Agents Traveling Through the Small Cities Where the 
Picking Is Always Good. 

Agents employed by the Continental Wireless Tele- 
phone & Telegraph Co. are locating themselves in the 
small cities. Word to this effect reaches the Financial 
World from two points remote from one another. Two 
of the company’s canvassers are reported to have opened 
up for business in Lyons, N. Y. Another representative 
has shown up this week in Seymour, Ind. Each repre- 
sentative is fitted out with an instrument intended to 
demonstrate the success of wireless telephoning. This 
scheme of selling stock is somewhat new. These agents 
take up their quarters in a local hotel, where they give 
exhibitions and sell their inflated shares before the en- 
thusiasm of prospective investors has had a chance to 
grow cold. A newspaper man in Lyons tells how the 
sensation of listening to the toy wireless telephone im- 
pressed an up state farmer. He states that this farmer 
told him: 


“T’ll be durned, but I heerd that er voice ticking in my ear 
like a katy-did.” 
The Financial World has already called attention to 


the Continental Wireless Telephone & Telegraph Co. as 
being a combination of a number of already over-in 
flated wireless telephone and telegraph companies, none 
of which has been a commercial success and all of which 
have about as much chance to become successes as a 
snowball has a chance of existing long in hades. All the 
merged companies had exhausted their stock of treasury 
shares, so it became necessary to organize a holding com- 
pany patterned after the United Wireless Telegraph Co. 
In this way it was possible to keep the printing presses 
busy turning out new certificates. The project will end 
disastrously for all those foolish enough to put their 
money into it. The main individuals behind the scheme 
are Cameron Spear and Elmer Burlingame, two of the 
most adept boomers of securities which intrinsically are 
almost worthless. 


ECONOMY 


Listed bonds can be obtained in $100, $500 and $1000 
denominations, thus appealing to those saving small as 
well as large amounts. We are prepared to purchase 
small pieces for cash or will buy for clients bonds of 
$1000 on payment of part of the purchase price, the 
balance to be paid at some future date, or in regular 
installments. Special letter upon request. 


CHISHOLM & CHAPMAN 


Members of the New York Stock Exchange 
71 BROADWAY NEW YORK CITY 
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THE OPEN MARKET 


STEADY TONE MAINTAINED. 
Not Much Trading, However. 

Though somewhat dull, the outside market has begun 
to manifest activity in spots, which leads dealers to the 
conclusion that with those interested back in town, ac- 
tivity will be resumed. There has been considerable 
awakening of interest in the shares of the subsidiary 
companies absorbeq by the new Cities Service Com- 
pany, the new Doherty combination and prices are firmly 
held. The decision of the big automobile companies like 
General Motors and U. S. Motors, to curtail operations 
and economize, has led to the abandonment of several 
auto stock flotation plans. The stock issues of the vari- 
ous companies will probably remain at the present capi- 
talization. 

Insurance stocks continue to maintain a firm tone and 
there is an absence of liquidation. Bank stocks are dull 
and firm with strong inquiry for Bank of Commerce 
stock above 200. Important interests take all the stock 
offered and Chase National is also strong. 





SUSQUEHANNA 4’S AT 50. 
Now at Their Lowest Prices. 

Since the receivership of the Buffalo & Susquehanna 
Railroad last Spring the first 4 per cent. bonds have 
worked steadily downward until they are now quoted in 
a very limited market at 50 bid. Even after the re- 
ceivership the bonds had a good market at 67 and 68, 
but after these figures had held about a week or more 
trading in the 4’s ceased, and little was done in them ex- 
cept at receding quotations. There are about $9,378,000 
of these obligations outstanding of an authorized issue 
of $15,000,000. They were issued in 1901 to run for 50 
years and were secured by direct mortgage on the entire 
property of the company, with the exception of $126,000 
first gold 5’s due two years hence. The 4’s sold as high 
as 99% on the Stock Exchange four years ago, when the 
property was seemingly making good the necessary earn- 
ings to make a showing for the large stock and bond 
capitalization for so short a road. It is altogether likely 
that the price of 50 for the 4’s indicates that in the re- 
organization there will be a sharp scaling down of these 
bonds. The whole system seems destined ultimately to 
fall into the hands of a stronger road, or roads, which 
however, when they buy will be certain that there is no 
water in the property. 


NO PREMATURE RATE DECISIONS. 
Reports from Washington that the Shippers Have Won 
Thus Early, Discredited in Wall Street. 

Wall street has not been put out of countenance or dis- 
turbed by Washington newspaper reports that the ship- 
pers have already won the freight rate fight through 
lack of unity on the part of the railroads. These des- 
patches represent the staff of the Interstate Commerce 
Commission as having returned to Washington with 
statements that the shippers had carried the day at the 
Chicago hearing. They are said to have declared that 
the railroad witnesses avoided the issue of capitalization 
and failed to answer suggestions of the shippers that the 
main object of the roads in seeking higher freight rates 
was a desire to pay dividends upon a watered capitaliza- 
tion. 

The “‘staff’’ of the Interstate Commerce Commission 
must be illy informed if it affects to believe that the 
railroads have lost their case before the hearings have 
been only half heard. The main hearing is not yet fin- 
ished, and we are well satisfied that the members of the 
Commission have too good sense to communicate to any 
of their staff what opinions they may have formed after 
hearing only part of the testimony, with all the eastern 
railway representatives yet to testify. We are not in the 
confidence of the individual members of the Commission 
but it is no secret in Wall Street that a majority of the 
Commission favors granting some of the increases asked 
by the roads, provided the testimony sustains this side 
of the argument. 





WANTED WANTED 


Adams Express Otis Elevator pfd. 
Cities Service com, and pfd. Pratt & Whitney pfd. 
Niagara Fails Power Scoville Manufacturing 


FREDERIC H. HATCH & CO. 


NEW YORK BOSTON 
30 Broad Street 50 Congress Street 











American Light & Traction American Gas and Electric 
Yale and Towne Old Dominion S. S. 


Pacific Gas Gas & Elec. Securities Co, 


Williams, McConnell & Coleman 


BONDS 
60 WALL ST., "Phone, 5621 John, NEW YORK 





STANDARD MILLING, Com. and Pfd. 
All Inactive Starks ext Beads Dealt In 


EDGAR G. YOUNGS, * WALL steer 


Established 1878 Phone 7402-7403 Hanover 


Public Utility Investments 


to net from 6% to over 7% 
Particulars on request 


HAROLD L. BENNET & CO. 


25 BROAD STREET, NEW YORK 














Bank and Trust Company Stocks 


BOUGHT AND SOLD 
CHAS. H. CARRUTHERS & CO. 


NATIONAL CITY BANK BLDG. NEW YORK 


A-R-E 6% GOLD BONDS 


BASED ON NEW YORK REAL ESTATE 


Coupon Bonds in $100 Multiples. Accumulative Bonds in 
amounts of $1,000 and upwards. Instalment payments. 


AMERICAN REAL ESTATE COMPANY 


527 FIFTH AVENUE, NEW YORK CITy 


SELECTED list of well secured 
Railroad Bonds yielding from 
4% to 6% forwarded on application. 


MORRIS & HOLDEN 


Telephone 6236-7 Hanover 45 WALL ST., NEW YORK 


BONDS to net 53° to 5.65% 


Secured on properties of prosperous Gas and Electric 
Companies and GUARANTEED as to principal and 
interest. 


A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 


To Net 7% 


We offer the unsold balance of the preferred stock of an es- 
tablished corporation at par to net 7 per cent., good earning 
power demonstrated with healthy increase each year. 
ROBERT K. GREMS & CO. 

Vernon, N. Y. 




















Underwriters 


S. H. P. PELL & CO. 


Members New York Stock Exchange 
Dealers in Unlisted and Inactive Securities 


Tel. 7865-6-7-8-9 Hanover 43 EXCHANGE PLACE, N. Y, 
Are The | DuPont Powder Securities 
Market in / International Nickel Securities 








Farm Mortgage Bonds secured by an ab. 

solute first mortgage on excellent farm land 

and guaranteed as to principal and interest by a 

corporation having assets of over half a million dollars, 
Write for particulars 


R. C. KITTEL & CO., 184 La Salle St., Chicage 
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G39" Free Advice Only For Subscribers 
POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers. Subscribers can 
make inquiries during the term of their subscription as 
often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the 
truth about investments, has consistently maintained 
this attitude, and will continue to do so, confident in 
its belief that as long as it clings to this ideal it can 
count upon the support of the investment public. 





SHOE-STRING BANKERS. 
A Great Many Now in the Installment Stock Buying 
Business. 

Quite an increase has been noticeable of late in the 
number of concerns in the New York financial district 
which advertise to purchase stocks for investors on part 
payment, the balance to be paid at convenient periods 
and in certain amounts, under a guarantee that at no 
time shall the buyer be called upon for any margins. 
The business must be very profitable. Not otherwise 
could this tendency be explained. The profits must also 
be extremely generous to tempt into the business some 
of the people who are now operating in this field. 

The business requires little capital, since customers 
finance all their trades. This makes it so easy 
for shoe string bankers to set themselves up in 
business. A cheap office as a point at which to secure 
mail, and a few dollars for advertising will start the ball 
rolling. For investors on the other hand, they are in 
great danger of loss every time they do business with 
these ephemeral financiers. In the first place they are 
not members of any reputable exchange, consequently 
they are under no rules or official jurisdiction. The 
temptation to bucket orders is constant and where done 
it would be hard to prove it. In fact, none should be 
allowed to make a business of buying and selling listed 
securities on margin, which in truth this partial payment 
plan scheme really is, unless they are members of either 
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BANKERS 


Mutual Life Building 
New York 
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INTEREST ON DEPOSITS 
TRANSACT A GENERAL BANKING BUSINESS 
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one or the other New York Stock Exchanges. Then, at 
least, bucketing orders could not be accomplished with- 
out quick detection. 

Furthermore, there is no necessity, when buying listed 
securities, to deal with other than reputable exchange 
houses, as in the end the cost is less. 

COSTLY COAL STRIKE SETTLED. 

The strike among the coal miners in Illinois has fin- 
ally been settled. The strike has been going on for 
some time and has proven a costly struggle to both sides. 
Western roads, like the Chicago & Alton and Illinois 
Central, were especially hard hit, since they not only 
lost heavily in loss of freight originating with the coal 
mines in Illinois, but were compelled to haul in fuel 
for their own engines from outside the State. As a re- 
sult, their gross earnings were cut down while the cost 
of maintenance was increased. From one close to the 
management of the Chicago & Alton assurance comes 
that had it not been for the coal strike, the necessity of 
passing the dividend on the common stock this year 
could have been avoided. The coal strikers claim the vic- 
tory so that the mine owners did not benefit in any way 
except to reduce their stocks of coal. 





FEDERAL MINING & SMELTING BREAK. 

In the first place it can be safely surmised that the 
present low price of 54 for the company’s preferred stock 
is directly due to liquidation by those who must have 
been aware of some unfavorable features affecting the 
company. The steady decline may even suggest one of 
those sudden unheralded onslaughts on dividends so 
characteristic of the Guggenheims, who also, through 
American Smelters, control the company. In the last 
two years the company reported deficits after dividends; 
each year a small amount. 





Small Investments 


We give special attention to the 
investment of small sums in securities 
of reliable corporations. 


Carefully prepared analyses of values 
and other information useful to 
investors upon request. 


CONNOR & CO. 
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AND YET ’TIS HARD. 
$900 Profit and $90 Dividends, Still It Seems a Task to 
Raise Capital. 

Every $100 put into this property now will make $900 in the 
increased value of its stock during the next few years. 

Every $100 invested now will eventually pay $90 a year in 
dividends, and, when a stock pays 90 per cent., it’s worth just 
nine times its par value. 

The above extracts taken from a circular issued by 
J. A. Feist & Co., of Harrisburg, Pa., exploiting the 
shares of the Pennsylvania-Maryland Slate Co., con- 
tain these alluring arguments to induce an investor to 
buy the stock. These implied assurances of unusual profits 
however, would raise the suspicion in a conservative in- 
vestor’s mind that there is to them a great deal more ex- 
aggeration than facts. A proposition that can hold forth 
any reasonable hope of returning half of 90 per cent. 
annual dividend and increase in value but a third of $900 
on each $100 invested in a few years, needs not clamor 
at kitchen doors for the savings of small people. Groups 
of capitalists there are in plenty actually hungry for such 
propositions. Here in New York, could Feist & Co. 
demonstrate by cold and unromantic figures that this 
slate proposition was the enormous money maker it is 
described to be, they coulda dispose of the whole capital 
stock of $1,000,000 in a few hours. 


THE RAWHIDE SCHEME WORKED OVER AGAIN. 

Plans are now on foot to merge into one company 
the Rawhide Coalition Co. and the Rawhide Queen Co. 
with an increased capital of $6,000,000. Both com- 
panies are controlled by the same interests. Stockhold- 
ers are told that through this merger it will be possible 
to facilitate the financing of the properties and 
strengthen them by the addition of other mining ground. 
To us the real reason appears a much different one. All 
the available treasury stock of the old companies have 
already been sold, making it impossible for the crowd 
operating in these securities to make any money for 
themselves. By this plan the treasury of the company 
will again be restocked. The Eastern syndicate which 
has agreed to take 1,000,000 shares of the new com- 
pany at 15 cents a share is composed of a coterie of ‘‘dis- 
tinguished” citizens, the leader of which has worn a 
striped suit on two different occasions and without a 
change for a number of years, the same gentleman who, 
behind the name of a degenerate comedian, loudly pro- 
claimed the stock, for which he is now willing to pay fif- 
teen cents a share, a splendid investment at $1.50 a 
share. 


WHETHER A FOOL OR A SCOUNDREL. 
The Result is Always the Same. 

Often the remark is made; the man is honest, why 
then interpose any obstacles to his raising money for an 
enterprise he is interested in? Such is not the object 
of a fair critic of investment values. If an honest pro- 
moter states the clear facts about his proposition, he 
need fear no criticism. However, when he indulges in 
gross exaggerations and covers up the speculative chances 
the investor must assume, to an extent that it induces 
those who cannot afford to take extreme risks, to buy 
shares in the belief they have found a sound security, 
it is just as much the business of critic to expose the 
weakness in the structure as it is to reveal the misdeeds 
of a financial crook. The results to an investor is alike 
in the end, whether he follows a fool or a scoundrel, in 
that he is certain to lose his money. 

There should be no sentiment in the discussion of a 
prospectus like one recently under our observation, and 
which is but a type too common, describing an oil com- 
pany shares, when the company had nothing but a drill- 
ing rig on its property and no certainty of oil, as an ex- 
ceptional and most promising investment and the money 
invested as safe and sure of enormous returns. When 
men thus lightly juggle with our language, knowing con- 
ditions to be otherwise, they are very dangerous men 
to follow and deserve to be pilloried in the public prints, 
whether they think themselves honest or not. 
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Secure Investments 


Since the organization of this house there has 
never been a single day’s delay in the payment 
of either principal or interest of any bond which 





it has sold. 
Municipals Public Utilities 
Water Works Irrigation Bonds 


J. S. & W. S. KUHN, Inc. 


Investment Bankers 
PITTSBURGH, PA 


CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Estate Trust Bldg. 
NEW YORK Kaho. Fone 
37 Wall Street ~ Ti. 








WHY NOT THEN PUBLISH THE CONTRACTS? 
‘Twill Prove Whether The Sterling Debenture Corpora- 
tion Has Acted Squarely With the Telegraphone Co. 

We have received a number of letters from our sub- 
scribers addressed to them by an employe of the Ster- 
ling Debenture Corporation, denying that they got 
$8 out of each $10 they received for each share of Am- 
erican Telegraphone stock. These denials, however, are 
vague. The Sterling Debenture Corporation evidently 
believes their correspondents will accept their word and 
thus the incident will be closed. We would suggest to 
the officers of the company that they publish in full their 
contract in which they engaged to act as the American 
Telegraphone Co.’s fiscal agents. The production of this 
contract would soon vindicate them if the commission 
exacted was a reasonable one. This the Financial World 
contends cannot be done. The contract will also con- 
clusively show that the Financial World is telling the 
truth. The Sterling Debenture Corporation endeavors to 
make its clients believe that the Financial World is 
biased toward it. Naturally we should be when in the 
course of our investigation a few years ago an attorney 
employed by one of our subscribers unearthed the con- 
tract made between an officer of the American Tele- 
graphone Co. and an officer of the Sterling Debenture 
Corporation. The revelations then brought out induced 
this subscriber to at once cancel his subscription to stock. 
This was done when the concern was still selling the 
stock for $10 a share. That the bulk of the money re- 
ceived for the sale of American Telegraphone shares did 
not get into the company’s treasury reserves, obtains 
added confirmation from the disheartening balance sheet 
recently published by the company. 


REAL ESTATE, OIL AND MINING MIXED. 

A novel investment is presented by the New York 
Realty Improvement and Development Co., novel in that 
it has succeeded, in the opinion of its promoters in mix- 
ing real estate, oil and mining propositions into a secur- 
ity desirable enough to put behind a bond issue. As a 
side issue the company is also operating small syndicates, 
in which the participants not only are allotted 6 per 
cent. guaranteed gold bonds, but also memberships and 
bonuses in stock. This works out about $250 in face 
value for each $100 in actual cash invested. The syndi- 
cate is supposed to start with $50,000 which the com- 
pany is anxious to secure at once. Roughly it figures it 
can sell its oil lands in Kern County, Cal., for $125,000, 
its California and Mexican Mining claims for $65,000 and 
123 acres of land for $185,000. This would bring a 
profit of $262,000 after all expenses are deducted or 
more than five dollars for every dollar invested by the 
syndicate. That is provided buyers are found for the 
properties. As to how the 6 per cent. guaranteed inter- 
est will be paid if the property is not sold, nothing is 
said. This is the all important problem.- 
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make inquiries during the term of their subscription as 
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The Financial World was established to diffuse the 
truth about investments, has consistently maintained 
this attitude, and will continue to do so, confident in 
its belief that as long as it clings to this ideal it can 
count upon the support of the investment public. 





SHOE-STRING BANKERS. 


A Great Many Now in the Installment Stock Buying 
Business. 

Quite an increase has been noticeable of late in the 
number of concerns in the New York financial district 
which advertise to purchase stocks for investors on part 
payment, the balance to be paid at convenient periods 
and in certain amounts, under a guarantee that at no 
time shall the buyer be called upon for any margins. 
The business must be very profitable. Not otherwise 
could this tendency be explained. The profits must also 
be extremely generous to tempt into the business some 
of the people who are now operating in this field. 

The business requires little capital, since customers 
finance all their trades. This makes it so easy 
for shoe string bankers to set themselves up in 
business. A cheap office as a point at which to secure 
mail, and a few dollars for advertising will start the ball 
rolling. For investors on the other hand, they are in 
great danger of loss every time they do business with 
these ephemeral financiers. In the first place they are 
not members of any reputable exchange, consequently 
they are under no rules or official jurisdiction. The 
temptation to bucket orders is constant and where done 
it would be hard to prove it. In fact, none should be 
allowed to make a business of buying and selling listed 
securities on margin, which in truth this partial payment 
plan scheme really is, unless they are members of either 
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one or the other New York Stock Exchanges. Then, at 
least, bucketing orders could not be accomplished with- 
out quick detection. 

Furthermore, there is no necessity, when buying listed 
securities, to deal with other than reputable exchange 
houses, as in the end the cost is less. 





COSTLY COAL STRIKE SETTLED. 

The strike among the coal miners in Illinois has fin- 
ally been settled. The strike has been going on for 
some time and has proven a costly struggle to both sides. 
Western roads, like the Chicago & Alton and Illinois 
Central, were especially hard hit, since they not only 
lost heavily in loss of freight originating with the coal 
mines in Illinois, but were compelled to haul in fuel 
for their own engines from outside the State. As a re- 
sult, their gross earnings were cut down while the cost 
of maintenance was increased. From one close to the 
management of the Chicago & Alton assurance comes 
that had it not been for the coal strike, the necessity of 
passing the dividend on the common stock this year 
could have been avoided. The coal strikers claim the vic- 
tory so that the mine owners did not benefit in any way 
except to reduce their stocks of coal. 


FEDERAL MINING & SMELTING BREAK. 

In the first place it can be safely surmised that the 
present low price of 54 for the company’s preferred stock 
is directly due to liquidation by those who must have 
been aware of some unfavorable features affecting the 
company. The steady decline may even suggest one of 
those sudden unheralded onslaughts on dividends so 
characteristic of the Guggenheims, who also, through 
American Smelters, control the company. In the last 
two years the company reported deficits after dividends; 
each year a small amount. 





Small Investments 


We give special attention to the 
investment of small sums in securities 
of reliable corporations. 


Carefully prepared analyses of values 
and other information useful to 
investors upon request. 
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AND YET ‘TIS HARD. 
$900 Profit and $90 Dividends, Still It Seems a Task to 
Raise Capital. 

Every $100 put into this property now will make $900 in the 
increased value of its stock during the next few years. 

Every $100 invested now will eventually pay $90 a year in 
dividends, and, when a stock pays 90 per cent., it’s worth just 
nine times its par value. 

The above extracts taken from a circular issued by 
J. A. Feist & Co., of Harrisburg, Pa., exploiting the 
shares of the Pennsylvania-Maryland Slate Co., con- 
tain these alluring arguments to induce an investor to 
buy the stock. These implied assurances of unusual profits 
however, would raise the suspicion in a conservative in- 
vestor’s mind that there is to them a great deal more ex- 
aggeration than facts. A proposition that can hold forth 
any reasonable hope of returning half of 90 per cent. 
annual dividend and increase in value but a third of $900 
on each $100 invested in a few years, needs not clamor 
at kitchen doors for the savings of small people. Groups 
of capitalists there are in plenty actually hungry for such 
propositions. Here in New York, could Feist & Co. 
demonstrate by cold and unromantic figures that this 
slate proposition was the enormous money maker it is 
described to be, they coulda dispose of the whole capital 
stock of $1,000,000 in a few hours. 


THE RAWHIDE SCHEME WORKED OVER AGAIN, 

Plans are now on foot to merge into one company 
the Rawhide Coalition Co. and the Rawhide Queen Co. 
with an increased capital of $6,000,000. Both com- 
panies are controlled by the same interests. Stockhold- 
ers are told that through this merger it will be possible 
to facilitate the financing of the properties and 
strengthen them by the addition of other mining ground. 
To us the real reason appears a much different one. All 
the available treasury stock of the old companies have 
already been sold, making it impossible for the crowd 
operating in these securities to make any money for 
themselves. By this plan the treasury of the company 
will again be restocked. The Eastern syndicate which 
has agreed to take 1,000,000 shares of the new com- 
pany at 15 cents a share is composed of a coterie of ‘‘dis- 
tinguished” citizens, the leader of which has worn a 
striped suit on two different occasions and without a 
change for a number of years, the same gentleman who, 
behind the name of a degenerate comedian, loudly pro- 
claimed the stock, for which he is now willing to pay fif- 
teen cents a share, a splendid investment at $1.50 a 
share. 


WHETHER A FOOL OR A SCOUNDREL. 
The Result is Always the Same. 

Often the remark is made; the man is honest, why 
then interpose any obstacles to his raising money for an 
enterprise he is interested in? Such is not the object 
of a fair critic of investment values. If an honest pro- 
moter states the clear facts about his proposition, he 
need fear no criticism. However, when he indulges in 
gross exaggerations and covers up the speculative chances 
the investor must assume, to an extent that it induces 
those who cannot afford to take extreme risks, to buy 
shares in the belief they have found a sound security, 
it is just as much the business of critic to expose the 
weakness in the structure as it is to reveal the misdeeds 
of a financial crook. The results to an investor is alike 
in the end, whether he follows a fool or a scoundrel, in 
that he is certain to lose his money. 

There should be no sentiment in the discussion of a 
prospectus like one recently under our observation, and 
which is but a type too common, describing an oil com- 
pany shares, when the company had nothing but a drill- 
ing rig on its property and no certainty of oil, as an ex- 
ceptional and most promising investment and the money 
invested as safe and sure of enormous returns. When 
men thus lightly juggle with our language, knowing con- 
ditions to be otherwise, they are very dangerous men 
to follow and deserve to be pilloried in the public prints, 
whether they think themselves honest or not. 





&) 
Secure Investments 


Since the organization of this house there has 
never been a single day’s delay in the payment 
of either principal or interest of any bond which 


it has sold. 
Municipals Public Utilities 
Water Works Irrigation Bonds 


J. S. & W. S. KUHN, Inc. 


Investment Bankers 
PITTSBURGH, PA 


CHICAGO PHILADELPHIA 

First National Bank Bldg. Real Estate Trust Bldg. 
NEW YORK Kaho, Feber ee 
37 Wall Street ‘Tia 











WHY NOT THEN PUBLISH THE CONTRACTS? 
‘Twill Prove Whether The Sterling Debenture Corpora- 
tion Has Acted Squarely With the Telegraphone Co. 

We have received a number of letters from our sub- 
scribers addressed to them by an employe of the Ster- 
ling Debenture Corporation, denying that they got 
$8 out of each $10 they received for each share of Am- 
erican Telegraphone stock. These denials, however, are 
vague. The Sterling Debenture Corporation evidently 
believes their correspondents will accept their word and 
thus the incident will be closed. We would suggest to 
the officers of the company that they publish in full their 
contract in which they engaged to act as the American 
Telegraphone Co.’s fiscal agents. The production of this 
contract would soon vindicate them if the commission 
exacted was a reasonable one. This the Financial World 
contends cannot be done. The contract will also con- 
clusively show that the Financial World is telling the 
truth. The Sterling Debenture Corporation endeavors to 
make its clients believe that the Financial World is 
biased toward it. Naturally we should be when in the 
course of our investigation a few years ago an attorney 
employed by one of our subscribers unearthed the con- 
tract made between an officer of the American Tele- 
graphone Co. and an officer of the Sterling Debenture 
Corporation. The revelations then brought out induced 
this subscriber to at once cancel his subscription to stock. 
This was done when the concern was still selling the 
stock for $10 a share. That the bulk of the money re- 
ceived for the sale of American Telegraphone shares did 
not get into the company’s treasury reserves, obtains 
added confirmation from the disheartening balance sheet 
recently published by the company. 


REAL ESTATE, OIL AND MINING MIXED. 

A novel investment is presented by the New York 
Realty Improvement and Development Co., novel in that 
it has succeeded, in the opinion of its promoters in mix- 
ing real estate, oil and mining propositions into a secur- 
ity desirable enough to put behind a bond issue. As a 
side issue the company is also operating small syndicates, 
in which the participants not only are allotted 6 per 
cent. guaranteed gold bonds, but also memberships and 
bonuses in stock. This works out about $250 in face 
value for each $100 in actual cash invested. The syndi- 
cate is supposed to start with $50,000 which the com- 
pany is anxious to secure at once. Roughly it figures it 
can sell its oil lands in Kern County, Cal., for $125,000, 
its California and Mexican Mining claims for $65,000 and 
123 acres of land for $185,000. This would bring a 
profit of $262,000 after all expenses are deducted or 
more than five dollars for every dollar invested by the 
syndicate. That is provided buyers are found for the 
properties. As to how the 6 per cent. guaranteed inter- 
est will be paid if the property is not sold, nothing is 
said. This is the all important problem. 








c 2 Fg 














oe ‘ 


ee 





= 


x 


we on 8 eee ees - 


———————— 


— 


— 


EER gree - 


~~ 


SD = 


——2- 


12 THE FINANCIAL WORLD. 





September Io, IgIo. 





STATEMENTS WHICH WANT AN EXPLANATION. 
Financial Showing of the Funding Company of America 
Fails to Bear Out Some Claims. 

An agent of the Funding Co. of America, N. A. Brown, 
has been writing letters to prospective investors, claim- 
ing that the stock of the company has earned 21 per 
cent. within a few months and has a book value of $15 a 
share. A thorough analysis of the company’s last annual 
statement, which includes the amount set aside to pay the 
recently declared 5 per cent dividend, fails to reveal 
any such showing. As these statements are made by an 
agent of the company, we presume they were made by 
the authority of its officers. The company’s capital stock 
issue amounts to $569,630. Of this stock liability, 
$462,840 is not entitled to dividends nor to a distribution 
of assets until the company shall have accumulated a 
surplus equal to the par value of the stock given to the 
members of the old firm of Luther, Feist & Co., in return 
for their business and its assets, contracts, etc. This 
leaves $106,790 stock entitled to dividends, and the five 
per cent. dividend paid last July calls for a distribution 
of $5,339.50. 

The company holds a varied list of bonds amounting 
in all to $104,350, all of which pay interest at the rate 
of 6 per cent. per annum, and as far as can be learned, 
this is the only source of income the company has. The 
returns, therefore, from these investments for the entire 
year could be only $6,261, from which, after deducting 


$5,339.50, the amount paid in dividend, leaves but 
$992.50 as a margin out of which to provide salaries of 
officers, clerks, office expenses, rent, postage. One must 
confess this to be a rather small margin on which to run 
a big banking business. It is presumed that agents are 
paid their commission out of the premium added on to 
the par value of the company’s shares, which, while hav- 
ing a par value of $10., are sold for $15. a share. Mr. 
Brown is willing to allow a chosen few to have stock for 
$12.50 a share. The president of the company writes 
to the Financial World that the advisory board is con- 
sidering financing a bond issue of a small quarry com- 
pany, which is not even a going concern, and we are 
frank to say that we regard propositions of this charac- 
ter as very speculative, since if the company should be 
disappointed in the quantity and character of its mar- 
ble, and should fail to successfully market it, there will 
be very little value to the assets securing the bonds. 

If the Funding Co. earned only $6,261, as its financial 
statement indicates, then it has barely earned over 6 per 
cent. on its stock entitled to dividends, and earned this 
only in a whole year, and not within a few months, as 
Mr. Brown enthusiastically claims. On the total capital 
stock the gross earnings, without deducting expenses, 
have only been a fraction over one per cent. 

Where, then, is this book value of $15 a share? Where 
also is the justification for asking for the stock a prem- 
ium of fifty per cent. above the par value? 
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2. Are You a Lion or a Zebra? 

3. The Great Northern and Jas. J. Hill 
4. The Remedy for Bad Times 


Order Today ! 





American Wolves 


‘*Skillfully arranged bear attacks, backed by false reports, are carried on by great 
organizations of capital. Every few years of late the commerce and prosperity of our 
country have been forced to pay tribute to the bear leaders. 

‘*Why is it that the man who, on the slightest provocation, will whoop it up for the Stars 
and Stripes, singing: ‘My Country, ’tis of Thee,’ and will fight in the Spanish War and 
allow his son to do so; will join the Society for the Prevention of Cruelty to Animals; will 
contribute to the Ice Fund and other charities; will do all in his power (as he thinks) for 
humanity’s sake; will weep great tears over the Armenian massacres; forsaking all good 
promptings, will degenerate to engineer a bear raid ?’’ 


Above extract holds your attention—and how directly it interests you!—Learn more about the 
great question by reading that wonderful, sharp sighted book of the year— 


Confidence: or National Suicide ? 


By ARTHUR E. STILWELL 


IT SOLVES THE QUESTION OF THE DAY 
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. On Which Side of the Fence Is the Water? 


READ THIS INTERESTING VOLUME 
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BANKERS PUBLISHING CO., 253 Broadway, N. Y. 
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THE MARKET COMPASS 








THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 


The opinions expressed on the different ratlroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Sept. 9, 
the time of going to press. 


A SLOW READJUSTMENT. 

The stock market has manifested no definite tendency 
this week, despite the fact that conditions generally 
seem to be working toward betterment in trade. This 
betterment is slow, to be sure, and some business men 
profess not to have seen the least sign of improvement. 
This can be readily seen, however, in the very substan- 
tial fall in the price of cotton, in the enormous receipts 
at trade centres in the west of grain and live stock, all 
of which is reflected in a softer tone in prices. This is 
real liquidation that has long been needed. Then, too, 
the trade publications, while reporting a quiet tone in 
all markets, state that hope of a considerable improve- 
ment in the near future is general. This means a re- 
storation of confidence, and confidence means freer 
credit and expanding trade. Crop progress during the 
week has been ideal. 

It is nevertheless manifest that before a full resump- 
tion of the forward movement can be brought about, 
there must be sharp readjustments here and there. None 
can foresee the extent or effect of the recession in the 
automobile trade, or its final effect on industry, nor can 
we correctly measure the power of resistance to trade 
reaction the numerous industrial corporations, both 
large and small, can present. Judging by the severe 
breaks in the stocks of such industrials as International 
Paper, Air Brake, Hide & Leather and others less well 
known, these concerns are likely to face a rather lean 
period, which may be prolonged if the public, the rail- 
roads and other corporations continue to restrict their 
purchases. In the process of getting back to a solid 
foundation many of our big corporations will be fortun- 
ate if they escape without any hurts. As it is they are 
now running on old orders or are dismissing men be- 
cause of the uncertainty immediately ahead. 


A POLITICAL “SCARE” WHICH FAILED. 

Nothing could better illustrate the utter failure of 
the high financiers in Wall Street in their efforts to get 
up a scare over Roosevelt and his new policy of ‘‘Nation- 
alism.’’ The ex-President hag been most outspoken this 
week in his addresses in the West, but there has not 
been a ripple in stocks that Wall Street could have the 
hardihood to attribute to Mr. Roosevelt’s policies. The 
results of the political contests in Vermont and New 
Hampshire also failed to cause the least stir. Such in- 
difference as this can easily be interpreted as indicating 
the near culmination of the bear market, if, indeed, it 
has not already ended. The railroads of the country are 
still engageq with the pressing problem of making both 
ends meet. They seem to be adopting the heroic remedy 
of cutting down their labor forces wherever possible to 
make up for the losses they are now meeting in the shape 
of largely swollen wage bills for increased compensation. 
The rate hearings, which have proceeded in New York 
City, this week, have given very little line on what may 
be expected from the Commission in answer to the ap- 
peal that some enlargement of revenue for the railroads 
is imperative. It is not impossible to conceive of the 
railroads having so cut down expenses by the time the 
decisions shall be rendered that, whether favorable or 
adverse, the roads will be in a position to once more buy 
freely of those things of which they are in constant need. 
If this shall prove to be the case one great step toward 
the resumption of prosperity will have been taken. 
Liquidation in labor is unquestionably under way. It 
wag bound to come with the break in prices of things 
labor has to buy. 


THE “REST CURE” BENEFICIAL. 

The country has been forced to take the rest cure 
during July, August and thus far this month and that 
it has done good is the universal testimony of bankers 
who have turned away new borrowers every day. It 
has caused business liquidation, which means the clear- 
ing up of old stocks of goods for what they would bring, 
and although in some instances there have been losses, 
there seemed to be no other course open to merchants 
who had debts to meet at their banks. This liquidation, 
while not so evident as the selling of stocks in the heavy 
liquidating period of the last six months, has neverthe- 
less been real and substantial. The great relief which 
this will give to a heavily strained banking position can 
scarcely be measured. It ought to dissipate previous 
fears of a period of tight money this fall. 

Altogether the movements in finance and trade ap- 
pear to be along such lines as will bring the nation into 
1911 fully equipped for a prosperous year. 

THE SITUATION ON FRIDAY. 

The stock market session was one of the dullest in 
many months, the day’s total trading amounting to less 
than 160,000 shares. At frequent intervals business was 
at a complete standstill. The leading shares, like Union 
Pacific, Reading and Steel, were firm and closed frac- 
tionally higher at about their best prices. Some of the 
inactive specialties, like Rubber 2nd preferred, North 
American, and Federal Mining & Smelting, were weak 
on small transactions. Three-fourths of the trading was 
done on the floor and was apparently meaningless. The 
New York banks have lost about $3,000,000 to the in- 
terior, according to the preliminary forecasts, 





THE RAILROADS 





ATCHISON. 

Speculation in Atchison has fallen off sharply and 
while the stock did not manifest any weakness as the 
result of President Ripley’s pessimistic utterances, nei- 
ther was it bought with any confidence. The stock may 
hold around present prices, a few points below par until 
some new impulse is afforded for a new movement. Even 
should the Atchison not be permitted to increase rates, 
if the present promising crop outlook is sustained, it is 
quite likely that the road’s revenues will pick up by rea- 
son of the severe cutting down of expenses that has taken 
place. In that event the 6 per cent. dividend will be 
maintained and there will be ground for a betterment 
in the price of the stock. 

BALTIMORE & OHIO. 

Notwithstanding that the stock this week established 
a new low record, no special causes are responsible for 
its sudden signs of weakness. In the dog days when 
there is no activity and sentiment holds close to weigh- 
ing intrinsic values, stocks are more likely to reach their 
proper level. Baltimore & Ohio pays only 6 per cent., 
and has had a narrow margin in which to do it, whereas 
Atchison pays no less on a safer margin, but has been 
selling under B. & O. This inconsistency was too ap- 
parent to keep the stock much above par, when the 
disposition of traders is to gell the list instead of bulling 
it. The stock was a weak spot, and they pounded at it 
until it gave way. 

CHESAPEAKE & OHIO. 

The Hawley following seems to have taken to the 
woods so far as speculation in the Hawley properties is 
concerned. The daily transactions in Chesapeake & 
Ohio are now down to the lowest totals of the year and 
no effort is seemingly being made to interest the public 
or traders in the stock. Most traders are inclined to 
assume a waiting attitude with less inclination now than 
formerly to sell. 

CHICAGO & NORTHWESTERN. 

This semi-investment stock usually watched by many 
traders as a barometer of market conditions, hag been 
much more firmly held of late and it seems very scarce 
in the Street. There is little trading in the stock owing 
to the wide disparity between the bid and asked prices, 
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but the stock looks as though it hag seen its low point 
for a long time. 
KANSAS CITY SOUTHERN. 

Kansas City Southern officials, armed with the prun- 
ing knife, were evidently at work in July. They in- 
creased the operating revenue $178,663 and held down 
to small increases the items in the operating expenses 
with the exception of the transportation account, which 
increased $53,500. Of the gross increase, $111,877 was 
added to the net increase. After the report came out 
the asking price of the stock was advanced sharply. 
There is small trading in the shares at present. 

PENNSYLVANIA. 

The ambitious plans the late President Cassatt made 
for the Pennsylvania of not only providing for it an 
entrance into New York City, but also concentrating for 
its lines the growing suburban population on Long Isl- 
and, became, this week, an actual reality with the open- 
ing of the tunnels under the East and North Rivers. 
These improvements will inaugurate a new ang glorious 
era for the property providing the impetus for new 
earnings, which will amount in figures, in a few years, 
to a sum startling in dimensions. 

READING. 

Reading still maintains its leadership of the market 
with Union Pacific and Steel, but big traders deal in 
1,000 shares now when they formerly swung 5,000 and 
10,000 shares and thought little of it. The stock has 
acted as though it might at any time respond favorably 
to manipulative operations for the rise since the short 
interest is heavy. 

ST. LOUIS & SAN FRANCISCO. 

The annual report, due next month, will, it is said, 
show surplus available for dividends of 4 per cent. each 
on the first and second preferred stocks and about 1 per 
cent. on the $29,000,000 common. Despite 22 per cent. 
increase in maintenance expenses and a big increase in 
wages, there will be a showing of $12,489,000 for net, a 
decrease of only $507,798. The stock does not show 
any very great recuperative power. 

ST. PAUL. 

The bearish news on St. Paul does not enlist the sym- 
pathies of operators to the extent of making any heavy 
commitments for the fall. The adverse factors have 
seemingly all been discounted for the time being and 
students of the market are more inclined to look on the 
hopeful side as respects St. Paul’s future in the year to 
come. The traffic movement eastbound has been very 
heavy for a month indicating that the holders of grain 
along the line are liquidating freely. This will give them 
large amounts of cash to purchase freely of manufac- 
tured goods and orders in the eastern market should, 
therefore, be liberal and provide a good westbound traf- 
fic as well. The deficit of $108,000 for August is attrib- 
uted in large part to the expense and losses in connec- 
tion with the forest fires. The crop prospects are said to 
be improving steadily. The annual report shows the St. 
Paul to have earned $2,450,000 in excess of dividends 
and on its increased capital. 

TOLEDO, ST. LOUIS & WESTERN. 

The July report shows almost the same earnings as for 
the month of the year previous. The 1910 figures were 
$84,138, and those for 1909, $84,841. The business in 
the road’s territory is quieting down, however, the gross 
earnings of $288,000 being a falling off of $14,000. Ex- 
penses and taxes were reduced $9,000 and the net income 
fell to $6,200. The stock has been merely marking time 
on the Exchange in keeping with this colorless showing. 

UNION PACIFIC, 

Union Pacific has been notably dull on the recessions 
and has not given way with the same ease as formerly 
when the old bear crowd was at work and aggressive. 
In fact, bearish operations are now being conducted with 
a great deal of caution. The road has many economies to 
establish, however, if it is to safely hold to its present 
dividend policy, ang the breaking of the railroad ascen- 
dency in politics in the far West may be followed by 
legislation against railroad corporations which may have 
considerable effect in the future. 
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WABASH. 

Although the Wabash was able to show a surplus of 
$545,718 from this year’s operations, against a deficit 
a year ago of $159,259, the improvement is not one to 
arouse much enthusiasm. The gross earnings increased 
over $3,000,000, and of this less than 20 per cent. was 
saved for the net, after interest charges. This year, as 
in every year past, the Wabash has demonstrated that it 
can avail itself of the opportunities offered by its exten- 
sive territory only when a stronger road takes hold 
of it. 


WESTERN MARYLAND. 

Unofficial reports placed the August gross earnings at 
$700,000, the largest in the company’s history. This is 
an increase of nearly 20 per cent. over last year. Specu- 
lation in the stock is at low ebb, but liquidation has 
ceased. Some traders profess to see quiet absorption 
from important quarters with many good buying orders 
already placed. 

WESTERN PACIFIC. 

When the Denver & Rio Grande was reporting favor- 
able increases in earnings assurances were given out by 
friends of the property that the Western Pacific was be- 
ginning to develop increased traffic for it. The annual 
report conclusively did away with this impression. The 
Denver’s average haul actually decreased in a year al- 
though the Western Pacific has been supposed to have 
been open to traffic for seven months. The road so far 
has been more than a burden for the Denver & Rio 
Grande. 

WHEELING & LAKE ERIE. 

Although the road is now in a receiver’s hands, there 
is some consolation for the shareholders in the last an- 
nual report with its showing of a surplus of $547,450, 
as it indicates the road can be made a financial success 
when properly financed. It would in the end prove the 
best course for the stockholders to meet any reasonable 
assessment levied. The reorganization of the property 
is likely some distance off on account of its entangle- 
ments with the Wabash-Pittsburg Terminal. The road’s 
surplus earnings were almost equivalent to 4 per cent. 
on both the first and second preferred. 
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THE INDUSTRIALS 


AMERICAN HIDE & LEATHER. 

As forecasted in these columns some weeks ago, the 
annual report of the company made a poor showing. 
The trading profits of $2,311,440 of a year ago simply 
wilted away without resistance to the low point of $314,- 
237, whilst all the other charges written off ate into the 
surplus built up last year until that item was almost 
cut in half, the amount now standing at $707,622 com- 
pared with $1,404,212 a year ago. Instead of the ac- 
cumulated dividends being reduced, they will now be in- 
creased to 80 per cent., or four-fifths of the stock’s par 
value. The officers of the company are absolutely blame- 
less for any participation in the much-criticized advance 
in the shares engineered by mushroom manipulators, as 
they made it known some weeks ago that the report 
would be a poor one. A drop of 12 points or more 
followed the publication of the report. 


CENTRAL LEATHER. 

After the poor showing made by a competitor, the 
pool in Central Leather will find it much harder to in- 
terest a speculative following in its shares. All talk 
about a dividend will now have to be deferred. Even 
if such nonsense is broached few there will who will 
be cajoled into this belief. As a non-dividend producer 
the stock is at a too high price, and can only remain 
there as long as the pool supports it. 


CONSOLIDATED GAS. 

Charges made by the electrical engineers that the 
policy of the Gas Trust was depriving them of employ- 
ment seemed not to have affected Consolidated Gas 
speculatively. They alleged that the company sold light 
to the City at so low a rate that all the city plants were 
shut down. An interesting feature of the charges was 
that wherein it was stated that the earnings, as given 
by the company, were exaggerated. Traders paid no at- 
tention to the allegations, but it is quite true that they 
do not help along the moveg in Gas as they did formerly. 
The stock will probably get into its old stride again just 
as soon as there is excuse for it. 

INTERNATIONAL HARVESTER. 

The stock does not act as though the insiders were in- 
clined to support it. They did that last year and got rid 
of a good deal of stock while doing so. A special com- 
missioner in a report to the Missouri Supreme Court fol- 
lowing a test suit against the Trust, says the corporation 
was formed to stifle competition and is an illegal cor- 
poration and should be ousted from doing business in 
the state. If the findings are affirmed, the Attorney Gen- 
eral says, the Trust will be unable to collect notes for 
$2,000,000, which it holds against various agricultural 
implement dealers in the State. 

LACLEDE GAS. 

Although there has been a number of favorable factors 
associated with Laclede Gas foremost among which was 
the recent increase in dividend the stock has not re- 
sponded satisfactorily. This quite naturally has been 
disappointing to some of the traders who bought the 
shares in anticipation of a brisk rise. The general stag- 
nation in the stock market is against any bullish indul- 
gence by the friends of the stock. 

The company’s business is constantly enlarging, so 
there remains hope for the shares smartly advancing 
when activity again appears in the market. 

UNITED STATES STEEL. 

Traders expect to see an unfavorable statement of un- 
filled orders made public by the Steel Corporation to- 
day, and have held aloof from operating extensively in 
the shares until its effect can be more intelligently 
gauged. Inasmuch as almost everybody anticipates a 
substantial falling off this quarter, always the lightest 
in the steel business, it is not believed the stock will 
be influenced greatly one way or the other. Steel has 
had already a good decline and the stock is around 
where the strong pool which liquidated last year when 
the cry for Steel was ‘On to par,’ can again take hold 
and by patiently waiting for another period of improve- 
ment, repeat their successful operation. 
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NOW AFTER THE BURR BROTHERS. 


California Finally Begins an Investigation Into the Oil 
Fakes They Have Promoted. 

The campaign the Financial World has waged for 
years against the Burr Brothers, Incorporated, and their 
multitude of fake investment schemes, has received aid 
in a powerful quarter and it cannot be long now before 
they will be completely put out of business. This aid 
comes from the State Mining Bureau of California, whose 
able chief State Mineralogist, Aubury, has already pub- 
lished a severe arraignment of their different oil compa- 
nies. He is now asking the stockholders in these compa- 
nies to send to the Bureau at once complete data in re- 
gard to their stocks, including the date and number of 
their certificates, and the amount of shares held. The 
request for this data can mean but one thing, and that is 
that evidence is now being collected to prove conclus- 
ively the sale of shares by fraudulent representations 
and that prosecution of those guilty of the fraud will 
be instituted. It is about time that such action was be- 
gun by some one of the state these financial charlatans 
have used as a base for their operations. No one has been 
so brazen in their plans to rob the poorer classes of their 
Savings as these modern Captain Kidds. One enterprise 
after another have they promoted, each one in turn prov- 
ing merely an empty corporate shell, just sufficiently 
cohesive to permit the issue of shares to sell at any price 
the incorporated Burrs thought, they could get, and the 
principal part of which was their profit. 

It is hardly necessary here to repeat what the Mining 
Bureau of California discovered about the oil companies 
they promoted as one description will fit them all and 
that is they were more or less a swindle on the public. 
Only a year ago the apex of their impudence was reached 
when they invited their customers to become their part- 
ners, dividing among them a part of the loot out of 
which they first robbed them. It is told of one of the 
Burr Brothers that he has always had a satchel under 
his desk ready for any emergency call for a hurried trip. 
He may be forced to use it, but the chances are he will 
not get far. 


NOT A SINGLE BID FOR BONDS. 

An incident in which a city like Buffalo, whose credit 
is of the highest, not receiving a single bid for bonds 
bearing four per cent., no longer attracts attention. It 
has been demonstrateq none too frequently during the 
year by the failure of similar bond offerings of other 
prominent cities, that the income yield is too low to at- 
tract investors. If New York City is compelled to place 
its bonds on a 4% and 4% per cent. basis, smaller cities 
must expect to make concessions to capital, otherwise it 
is futile to invite bids for bonds. 
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Foreign trade relations in allits phases dis- 
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MARKET CHRONOLOGY. 
Saturday, Sept. 3. 
Holiday on Stock Exchange. 
Grain markets nominal. 
Monday, Sept. 5. 
Holiday. 
Tuesday, Sept. 6. 
Stocks dull, with advance at close. 
Severe break in cotton, options clos- 
ing 37 to 41 points down. 
Wheat, corn and oats all weak, prices 
off le. or more. 
Wednesday, Sept 7. 
Stocks irregular, recovery early losses 
at the close. 
Cotton firmer, closing a few points over 
previous close. 
Wheat, corn and oats display further 
weakness on general liquidation. 
Thursday, Sept. 8. 
Stocks very dull, sagging at the close. 
Unimportant price changes in wheat, 
corn and oats on publication of Govern- 
ment crop report which showed improve- 
ment generally. 
Cotton firm, after early weakness. 
Friday, Sept. 9. 
Stocks very dull, with leading shares 
closing firm. 
Wheat, corn and oats dull and fraction- 
ally lower. 
Squeeze in cotton in Liverpool sends 
September option up 22 points in New 
York market. Other months strong. 





SMALLER PAPER CURRENCY. 

Secretary of the Treasury MacVeagh 
has issued a public statement containing 
a long argument in favor of smaller sizes 
of paper currency. The present size of 
paper currency is 3.04 inches wide by 
7.28 inches long and it has been sug- 
gested, the Secretary says, that our notes 
be reduced to 2 inches wide by 6 inches 
long, the same size as the Philippine 
paper currency, which has proved an un- 
qualified success. The change would re- 
sult in a saving of $612,603 every year. 
The Secretary says the change, in his 
opinion, would prove popular. The small- 
er notes could be carried flat and not be- 
ing folded would be more readily handled 
by cashiers, tellers and clerks. Banks, 
too, could store 25 per cent. more new 
notes than the old. The cost of changing 
plates and other changes would be about 
$900,000. The Secretary warmly urges 
the adoption of the new plan. 





ISSUE AN INTEREST BOOK. 

Seesselberg & Banigan, brokers in se- 
curities, at No. 2 Wall Street, New York 
City, have issued for free distribution an 
interest book, which gives at a glance 
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the interest on any amount for any num- 
ber of years, months and days. It is a 
little work of reference which is very 
handy for investors and other buyers of 
securities. 


BATTERY PARK NATIONAL. 

The condensed statement of the condi- 
tion of the Battery Park National Bank 
of New York City, at the close of busi- 
ness Sept. 1, shows total resources of 
$2,102,938.41. The loans and discounts 
totalled $1,355,963.95, and the cash and 
cash reserve $276,214.67. The other 
items making up the total were $100,000 
U. S. bonds to secure circulation, due 
from banks $162,945.59, Clearing-House 
Exchanges $200,312.20, and some small 
miscellaneous items. 





DENVER & RIO GRANDE. 
An Opinion Not Our Own But Which 
Coincides With Ours. 

Writing about the Denver & Rio 
Grande’s last annual statement, John 
Moody, the well-known financial writer, 
states as follows: 

“The ‘Wall Street Journal’ seems to 
have analyzed this situation far enough 
to discover this discrepancy (in the in- 
come account) and points out that the 
surplus for the common was only 1%. 
But anyone examining this report will 
find that it pays to dig a little deeper 
into these remarkable figures. For ex- 
ample, no mention is made in the report 
how the interest was paid on the West- 
ern Pacific first mortgage bonds, which 
are guaranteed by the Denver & Rio 
Grande. Apparently this interest was 
paid out of capital advanced by the Den- 
ver & Rio Grande to the Western Pacific 
and will be capitalized and charged to 
the cost of Western Pacific construction. 
No reference, however, is made to this 
matter in the report. All that appears 
is a Western Pacific ‘deficiency fund’ of 
$5,759,256 among the Denver’s ‘deferred 
assets." Now, if the Denver & Rio 
Grande had properly charged the inter- 
est on the Western Pacific’s $50,000,000 
first mortgage bonds out of its own in- 
come, instead of wrongly paying it out 
of capital funds, and had not counted as 
income the accrued interest on the West- 
ern Pacific second mortgage bonds, it 
will be seen that its income account 
would have shown not 4% earned on the 
common stock, but really only about 
3%% earned on the preferred stock. 

“This is exactly the situation as it 
would appear under sound and conserva- 
tive bookkeeping methods. It may be 
held that the income will grow on the 
Western Pacific during the coming year 
to such an extent that these deferred 
charges can be properly taken care of. 
But certainly this is not sound business 
and to the stockholders is misleading in 
the extreme. Yet, with such a situation 
confronting it the Denver continues to 
pay 5% on its preferred stock. As I 
have repeatedly said during recent 
months, I think that the time will come 
when the Denver dividend will have to 
be radically reduced or discontinued en- 
tirely, and I believe the stock to be one 
of the best short sales on the list.” 





A DECIDED NOTE OF CHEER. 

Spencer Trask & Co., in their Septem- 
ber letter on financial conditions, after 
calling attention to the well known fac- 
tors which have made for hesitancy, say: 
“Notwithstanding this, there is in the 
minds of many far-seeing and conserva- 
tive financiers and business men in the 
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country, a settled belief that with the ad- 
justment already effected in monetary 
conditions and the decidedly improved 
situation with regard to the crops, the 
foundation for sounder and more conser- 
vative economic conditions has already 
been laid. The effect of the improve- 
ment in the money market has been 
shown more particularly in the changed 
sentiment toward high-grade bonds.” 





GENERAL SITUATION. 
Thomas Gibson. 

There is a more confident note in the 
advices from the great iron and steel 
centers; new orders are not large, but 
the inquiries are in greater volume and 
specifications on old orders are more 
numerous. It is estimated that the new 
subways planned for New York City will 
require 150,000 to 250,000 tons of steel. 
Pig iron production continues to decline 
moderately. There is, however, more in- 
quiry in this department. 

The Government crop report was im- 
portant in that it confirms the expecta- 
tions of improvement in the spring wheat 
crop and gives promise of 3,000,000,000 or 
more bushels of corn. The accumulation 
of wheat in the central markets contin- 
ues and prices are gradually crumbling 
away from the artificial levels; a level 
where free exports will be possible 


should it soon be reached. 

Cotton exports are already rather 
heavy; the first six days of the current 
season amounts to 66,500 bales, as com- 
pared with 50,000 a year ago. The ques- 
tion of resuming full operations by the 
Southern spinners will be settled in a 
short time. Stocks in spinners’ hands 
are very low, but new crop cotton will 
soon be available. 

The expectation now is that European 
bankers will accept some form of valida- 
tion of cotton bills of lading; this will 
release a great deal of the money now 
held here subject to call, and will serve 
to ease off the situation in the time 
money market. Announcement of this 
decision will be made Sept. 14. 
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THE METAL MARKET 


AMALGAMATED COPPER. 

The curtailment stories are now beginning to spell in- 
creased output, the latest news from the Butte camp 
showing that there has been no great lessening of pro- 
duction there. The sales of copper have not been com- 
mensurate with the output, buyers being still disposed to 
hold off and buy only for immediate needs. Speculation 
in Amalgamated seems to have been affected similarly 
and the trading, or 90 per cent. of it, is confined to the 
floor of the Exchange. 





AMERICAN SMELTERS. 

This stock hag held fairly strong, indicating an ab- 
sence of pressure, but the buying has been very poor, 
with small hope of the trading broadening materially in 
the near future. With the Lead and Copper trades much 
depressed, it is natural not to expect much of Smelters 
at this time. The declaration of the usual dividends was 
in line with previous expectations. 


ON THE CURB. 

The pot is still calling the kettle black in the Cobalt 
Central free-for-all fight for control. The Bradley fac- 
tion flings anathemas at the Nevins people for what 
they have done, while the Nevins wing hurls slurs at 
Bradley and his crowd for acting as a stalking horse for 
the Scheftels. As for the shareholders, there is little 
choice left between either crowd. 

To silence their insistent demands for more publicity 
for their company, the directors of the Giroux Copper Co. 
have issued a skeletonized statement for the stockholders 
to grow fat upon. Everything is in the future tense. 
Nothing in detail, however, is furnished about the 
finances. The statement is a shining exhibit of how 
little real information can be cloaked in a long array of 
pleasing phrases. Sufficient facts emerge from its am- 
biguous phraseology to conclusively show the high 
price of the stock last year was never justified and that 
even the present price is unwarranted. 


BOOMING INTERNATIONAL RUBBER. 
Predicting as High as $75 for the Stock. 

The stock that holds the center of attention at pres- 
ent on the Curb market, is the common stock of the In- 
tercontinental Rubber Co. Speculation in the shares 
the last fortnight has been large. In fact, the live trad- 
ing in the stock was about the only thing giving a sem- 
blance of the activity and somewhat lifted the curb 
market out of the doldrums into which it had fallen. As 
far as can be ascertained, the public as yet has not 
evinced much interest in the stock, but how long it can 
hold aloof while all the bullish information that is given 
out in connection with the recent advance would be hard 
to say, for the public has a short memory and can only 
see any value in a security when it steadily goes up. 

The Intercontinental Rubber Co. is controlled by the 
allied interests of the Guggenheims, Aldriches and 
Thomas Fortune Ryan. A more sinister trinity would 
be hard to pick out. Brokers who are executing orders 
in Intercontinental Rubber shares are vociferously pre- 
dicting $75 for the shares. At one time Metropolitan 
Street Railway and Third Avenue shares were considered 
shares of a gilt-edged investment character while Ryan 
held them, but when the bottom once dropped from under 
them and the real facts as to the enormous inflation be- 
hind them leaked out, it became known that Mr. Ryan 
held no traction stock. The fond attachment the Gug- 
genheims were supposed to have at one time for Nipis- 
sing resulted in a boom in the shares in which the public 
got in around and above $30 a share, a price never seen 
since, and Yukon Gold, to boom which Lawson was em- 
ployed, is another shining example of their tiger like 
fondness for the public. 

It would be rather surprising in view of these consider- 
ations, if a speculative frenzy for Intercontinental shares 
should start among the public, and for another rea- 


son such a development would prove strange, and that is 
buyers of the stock would be purchasing something on 
hearsay assurances of large profits, for the company, 
ever since its organization, has at no time issued a com- 
prehensive financial statement. The profits are reputed 
to be large. The initial payment of a dividend on the 
common stock suggests this. This impression even, would 
be strengthened by the retirement of 50 per cent. of the 
preferred shares, and by the payment last year 
of all the accumulated dividends on the _ stock. 
But one feature lacking a true ring of sincerity 
is the statement often put forward that the gen- 
eral public’s holdings of common stock is exceedingly 
small. If that is the case it would prove mightily inter- 
esting to know from whom the brokers are getting the 
stock to supply their orders from speculators and out- 
side investors and why their owners willingly part with 
a stock having before it such a golden future. It is here 
where fact and fiction seek widely divergent paths. Fur- 
ther, it was never made known whether any money was 
paid in for the common stock or whether it was just al- 
lotted as a bonus with the cash subscription for the pre- 
ferred shares. In the latter contingency there would be 
a good and sufficient reason to let the public in as the 
profits would be very large. 


STILL GOOD ON PROMISES. 
But Hopper-Bigelow Never Did Make Good. 

Some years ago the Hopper-Bigelow Co., mining promo- 
ters, made a great success of selling stock in the Victoria 
Chief Copper Mining & Smelting Co. They claimed for 
this property copper ore reserves, the like of which had 
never been uncovered in any mine. While this in itself 
was not an unusual statement, since every mining pro- 
moter makes the same claim, they were successful in 
worming their way into the confidence of investors by 
guaranteeing to buy back within six months stock which 
they sold for 75 cents a share with 6 per cent. interest 
if the purcheser was dissatisfied. This was in 1906. 
They further advertised extensively with flamboyant 
page announcements in some of the financial weeklies 
to conduct a sort of stock exchange so that the stock- 
holders were certain to have a market at constantly in- 
creasing prices. The Financial World at that time viewed 
the whole proposition with suspicion. This opinion was 
shared by Horace Stevens, the widely known authority 
on copper stocks. 

Although four years have rolled by Victoria Chief 
Copper Mining & Smelting Co. has made little progress. 
It is still in its swaddling clothes, so to speak. Not one 
of the shareholders has as yet come forward to say that 
he ever got his money back with 6 per cent. interest as 
guaranteed. Nor is this the only proposition Hopper 
& Bigelow (the latter is a woman) have promoted. They 
organized the Statehood Mines Company on the ruins of 
the defunct Sierra Consolidated Gold Mining Co. about 
a year ago whose bondholders received temporary cer- 
tificates in the new company and a guarantee to exchange 
the same a year later for a permanent certificate, or buy 
the stock back in cash at par, or $1 a share. The 
guarantee, however, is so cleverly worded that they can 
do either, as they elect, and the experience we have had 
in behalf of one of these stockholders proves to us con- 
clusively that these people will elect to exchange one 
certificate for another and hang like grim death onto 


the cash. 





American Beet Sugar Co. 


A special analysis of this property, 
showing the intrinsic value of the 
common stock. Copics will be mailed 


on request. 


° JOHN MOODY *Ai sai" 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 
in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 

Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 


of America 


27 WILLIAM ST. NEW YORK 


Telephone, 5545 Broad 
SEND FOR FOLDER OF RATES. 





NEW YORK STOCKS 
Sept. 9, 1910 
High Low Close 








Allis-Chalmers ,............. 8% Bly t 4g 
Amalgamated Oopper...... 6383, 62% 63% 
AmB BBG. ccccccccccccccccces 387% 386 37% 
Ame GOR Pl. .cecccccccccccece 66% 66% 664; 
Oe GE Batic da nisi cccesese 46% 4655 46% 
Am COE Oll.... cccccccccccces 62 62 62 
Bm TE Racccccecccccccccccccce 4 
AM BL Pw cccocccccccccccecs 215, 22% 
A Linseed pf 85 
Am Locomotive. ; 36% 
AMCrp Pf............eee es 31% 
Am Belt ..ccccccccccee cece % 66% 
Am Sugar ....... é 117 
am T & T.... ee 145 
Anaconda.......... «--- 384 38% 33% 
Balt & Ohio 1.3% : 103% 
Brooklyn BR T...........65+- 73% 73% £7 ¢8 
Cen Leather .............+++ 32% 32% 32% 
GED B GiOcccccccccccseces 724% $71% #.72% 
3 $4 3 Sees 118% lis 11s%, 
Gol BOER 3 OF... ccccccccces 72 72 72 
OonB GAB.... 22... cceeee ners 129% 129 129% 
Corm PB ....cccccccccccccecs 18% 138% 138) 
Den & B GP... ...eceeeeeees 29% 29 204 
Distillers’S ....... «++... 263%, 26% rtt6. 
BEOO. 2c ccoccccccs needececensse 25% «2h 25%, 
Brie lst pf ......cscceeereees 43 42% 43 
PE Ms nchcnkeesacnkans 124% 128% 128% 
Harvester..........seeeeeeeees D5 954 95 
BOY BE. ccccccccscccccscssces 119% 119% 119% 
Tat PAP... 00. cc cccccccccccces lv 9% 

Int Pump pf.............- . $1 $1 81 
Imter-Met..........0eeeeeeees 18% «1s 18% 
Inter-Met pf... ........50-- 48%, 4854 484, 
Bam © Bo. .cccccccscece ieee 29 29 
BERGRET Darccccccvccececcccece 75 75 75 
ty NERSRRBRSRRRRERISE 244% 24% 24y% 
y ¥ SS eeapreeeererre 30% 30% 30% 
Mo Pacific ............ ccccee G25G «= GB 52 
Nat Lead .......ccccceeeeees 5u 50 50 
5 arr 110% 110% 110% 
Mor & Wet.. 0.2 ccccccccese 96 96 96 
North Pacific. .......cccccces 113% 13% 118% 
Penn B RBu....ccceccessssoeee 128%, 127% 128 
POQEIG GOS ....cccccccccccecs 1064, 106% 1061 
PCC & SL..... . 94 937 4 
PIG COG] PD occ cccccccccccs cece 67 66% 67 
Kep Steel... 29 2 29 
MOAMINE ..... 66 ee eee eeeeeeee 189% 137% 188% 
STII, « cncnceeacannsen 29% 2 2957 
Rock Island pf.ew.......-000 63% 63 63% 
OS BO DD ccccscsccccssececes 34% 39 39% 
southern Pacific............ 112% 111% 112 
Tol St Lr Wu. .ccccccccccceces 23% 23% 28% 
TOLD EL WP cccccccccsccves 49%, 433% 49% 
Dwte O BSF... cccvcccsccvceses 110 110 110 
Union PACING ......00-.000e 185% 16444 165% 
U 8S Rubber me penedaneendees 65 65 65 
U 8 steel . ‘uniaeneomes Sh re Sn 
U 8 Steel pt...... Sons endenen 116 116 116 
Utah Oopper.. .......cecce 464 45% 46 
VOOR Grrccccccccccccccceecs 58 58 58 
WOdOGD, .....cccccccccccrcces 16 16 16% 
Wabash pf..........++ aeteee 354 «85 85% 
Went OU Tonrccccccccccccvcces 63 63 








BOSTON STOCKS 





Sept. 9, 1910. 
High Low 
Am Pneu Service ........ 2.66. cence es 
American Telephone.,....... ...... 135 134% 
American Woollen pf .............. 954, 95% 
AMOTICRD BINC. 20.2.0 cccccccccccccee 25% 25% 
Arizona Commercial...... ......... 16% 16% 
Butte Coalition...... 6666 Socesccees 19 18% 
Copper Range Consolidated....... 65% 65% 
East Butte Mining................. 7% 7% 
Giroux Con. Mining,,.............. 6% 6% 
Greene CANANeS...... 2.0... eeeeeees 7 6% 
Hancock Con. Mining.............. 21 21 
Indiana Mining,..........000+-e.e0s 18 17% 
Isle Royale Mining................. 1935; 194 
LOO MIMIMG. ccc cccccccccccccccccces 8455 34% 
Nevada Con Mining................ 203, 20% 


New Eng Telephone.................1804¢ 180% 
North Butte Mining................. 28% 28% 


Superior Mining................+ « 49 47% 
SY Sains 0.0:066000000066066000068 102% 102% 
Waited Prwit.... cccccccccccccce o.+--199 197 
United Shoe Machinery p.......... 49% 49% 
Utah Oonsolidated................+. 234% 238% 
Utah CoppeP..cccccccscccccccccccess 46% 416 





EASTERN SECURITIES. 


These quotations furnished by Frederic H Hatch 
Co., New York and Boston. 
Pay. Bid. Ask. 


American Glue com...... 4 M&N 96 102 
American Glue pfd....... 8 F&A 140 14 
Baker (Walter) & Co..... 8 J&D 290 310 
Bigelow Carpet ....... oe Var J&J 155 -- 
Boston & Prov R R..... 10 J-Q 285 295 
Butte Elec & Pow pfd.... 65 J-Q 7 80 
Coagtwise Transportation. 6 M-Q 30 40 
Columbian Nnat Life...... 7 F&A 110 120 
Conn River Power com.... — —_ 22 27 
Conn River R R.......... 10 J&I MS 265 
Douglas Shoe pfd......... 7 J&J 87 92 
Duluth Edison Elec pfd... 6 J-Q 85 90 
Hartford Carpet com..... -—_— 93 97 
Mass Lighting Co ........ 6 J-Q 121 125 


Niles-Bement Pond pfd.. 6 
Norwich & Worcester RR 8 
Pere Marq R R com..... — 
Pere Marq R R ist pfd.... — 
Pere Marq R R 2d pfd.... — 
Providence-Wore R R... 10 
Regal Shoe pfd............ 7 - 97 100 
U 8 Bnvelope com...... - 
U. 8S. Envelope pfd.. . ¥ 
U 8 Finishing com.. 4 
U 8 Finishing pfd.. : 


Ss 

96 
° D 107 112 
Waltham Watch pfd..... 


115 «120 








FRIDAY’S COTTON LETTER. 


Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

The cotton market has lapsed _ into 
comparative dullness, with a short in- 
terest of some proportions having been 
formed which is awaiting a further break 
in Southern spot markets in the hopes of 
weakening contract values here. Euro- 
pean accounts are rather more favorable, 
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1803 


Condensed Report of the Condition of 
The Merchants National Bank 


of the City of New York, at the close of business 
Septe 








mber Ist, 1910. 
Resources 
Loans and Discounts - . . $15,204,041. 3 
U.S. Bonds and Other Securities 4,044, ey 
Banking House 5,2 34 
Cash and Due from Banks 11,671 367, 31 
$31,915,456.81 
Liabilities 
Capital St $2,000,000.00 
Surplus oa Undivided Profits . 789, ‘603.93 
Circulation . . . - « « _1,964,400.00 
Deposits . . . . 1 es + 26,161,452.88 
$31,915,456.81 
Officers 
Robert M. Gallawa President 
Elbert 4, Brinckerhoff Vice-Pres. 
Joseph W Harriman - Vice-Pres. 
Joseph Byrne - - - - + + - Oashier 


Asst. Cashier 


Albert 8S. Cox - 
Asst. Cashier 


Owen EB. "Paynter ‘ 
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QUARTERLY REPORT OF THE 

NasSAU BANK, N. Y. 

AT CLOSE OF BUSINESS AUGUST 31, 1 
RESOURCES. 


Loans and discounts. $6,937 ,429.59 


Due from banks and bankers.. 665,609.11 
Reel GBtate .ccccccccscccccece 4,000.00 
PL -tihniasbspembeahiwa ee 34,940.00 
Bond and mortgage........... 34,000.00 
See Wk GU. cctdccoccssosee 1,947,941.71 

Exchanges and checks for next 
Gag"® CHORSIMGE .ccrcececs 484,591.92 
Accrued interest not entered... 30,000.00 
$10,138,512.63 

LIABILITIES. 
GCapttal shee cccacccosesoces $500,000.00 
Surplus and undivided profits.. 538,210.97 
Reserved for taxes............ 10,000.00 
BIND. 660660606400 c00600008 9,078,297.71 
Cashier’s Checks ..cccccccces 8,003.95 
Accrued interest not entered.. 9,000.00 
$10,138,512.63 

OFFICERS. 


DWARD EARL, President. 
J. CHRISTY BELL, Ww. B. NOBLE, 
Vice-President. Cashier. 
JOHN MUNRO, HM. P. STURR, 
Vice-President. Asst. Cashier. 
DIRECTORS. 
J. Christy Bell. John Munro. 
Samuel R. Weed. Harry Bronner. 
Henry C. Miller. Richard Young. 
Edward Earl. 





which has caused some uneasiness among 
the short sellers who are buyers on all 
recessions. We think the buying side 
the safest for the time being, as any un- 
favorable turn in crop accounts or strong 
spot demand would precipitate a small 
bear panic. 





bonds, the claims of such bonds will] be 


for the protection of their rights. 


Bonds of the Chicago Consolidated 


be issued for bonds deposited 
Dated August 23, 1910. 


JAMES RUSSELL SOLEY, New York; 


TEN EYCK R. BEARDSLEY, Secretary. 





CHICAGO CONSOLIDATED TRACTION COMPANY 


Bondholders’ Protective Committee 
TO THE HOLDERS OF THE 4%4 GENERAL MORTGAGE BONDS OF THE 


Chicago Consolidated Traction Company: 


The undersigned have consented to act as a Committee for the purpose of protect- 
ing the rights and interests of the holders of the above bonds. A limited group of 
bondholders, acting through a Committee, have already obtained judgment against the 
Chicago Railways Company. There is grave reason to apprehend that, unless im- 
ayment of the guarantee upon outstanding 
sregarded in the proposed reorganization of 
the property, and will be made the subject of unfair discrimination in any adjustment 
of new securities. It is therefore important that the holders of such bonds, of which 
there are still a considerable number outstanding, should act at once in co-operation 


mediate steps are taken to enforce the p 


For this purpose, the undersigned have been constituted a Bondholders’ Protective 
Committee, and have executed and lodged a Deposit Agreement with the Windsor 
Trust Company of New York, as Depositary. Holders of the 44%% Genera] Mortgage 
action Company are invited to become parties 
to the agreement by depositing their bonds on or before September 10, 1910, with 
the Windsor Trust Company, No. 59 Cedar Street, New York City, in negotiable 
form, with coupons of and subsequent to June 1, 1908. Certificates of deposit will 


Bondholders are earnestly recommended to lose no time in depositing their bonds. 


MAYER, MEYER, AUSTRIAN & PLATT, Chicago, 


39 Cedar Street, New York City. 


R. BRB. GOVIN, Chairman. 
GEORGE W. YOUNG, 
AROHIBALD S. WHITE, 


Counsel. Committee. 
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CURRENT 
QUOTATION» 


PUBLIO UTILITIES QUOTATIONS 
The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 25 Broad Street, New 
— Bid. Asked. 
*Binghamton Gas Wks ist 6s, 1938.... 96 98 
Bklyn Un Gas Co ist cons 6s, 1945...107 108 
*Butte Elec & Pow Co ist 5s, 1961...... 95 99 
*Cont Un Gas Co ist 5s, 1927..........100 101% 
*Conn Ry & L Co isa 4%s, 1951......101% 102% 
Den Gas & El Co gen mtg 5s, 1949.... 90 92 
Det City Gas Co prior Hien 6s, 1923.. 99 101 
*Detroit Edison Co ist 5s, 1933........ 97 100 
East Penn Rys Co ist 6s, 1936........ 78 82 
*Equit G L Co (Cons ist) 5s, 1932..... 104 107 
*Grand Rap Gas L Co ist 6s, 1915..... - 99 101 








Int’! Traction, Buffalo, 20 25 
Ina’l Traction, Buffalo, 50 52 
Indiana Ltg stock ....... - 32 35 
Indiana Ltg bonds............se0+ eset, Oe 66 


*K City (Me) Gas Co %st 6s, 1922..... 96 100 
*Kings Co E L & P Co Ist 6s, 1937....100 102 






Kings Co EB L & P Co p m 6Bs, 1997....111 112% 
*Madison G & EB ist 6s, 1926....... ---106 ©1098 
*Milw BD &L Co 4%s, 1931...... «eee 98% 94% 
*Mil B D & L Co cons 5a, 1926........106 107 
*Mil L H & T Co Ist 6s, 1929....... ++ -101 104 
*Mil G L Co, ist 4s, 1927...... ovcese -. 90 92 
*New Amst G Co cons bs, 1948....... o W 99 
*N Y & EB R G Co Ist cons 6s, 1945.... 95 938 
*N Y & BR G Co ist bs, 1944........ 100 3=—: 104 
Pacific Gas & Elec com........... cocccee 66% 
Pacific Gas & El pfd....... 86 88 
Roch Ry & L Co cons 6s, 1954.... 97 99 
*St. Croix Water P Co Ist 5s, 1929. cocese 94 98 
*St. Jo Gas Co ist 6s, 1937........ coe 81 94 
*st. P G L Co gen mtg bs, 1944........ 98 95 
*South L & T Co col tr 5s, 1940........ 91 93 


*Syracuse Gas Co Ist 6s, 1946.......... 
*Tri-City Ry & L Co ist 6s, 1923 
Wash Ry & E Co cons 4s, 1951..... 
Am L & T Co 6 p ¢ cons pdf stk.. 







Am L & T Co com stock...........see0- 285 

TC Ry & L Co 6 pc cum pfd stock.... 90 91 
Tri-City Ry & L Co com stock.......... 22% 23% 
+Kings Co Elec Lt & Pr stock.......... 121 123 





*And accrued interest. +Ex-dividend. 


NEW YORK FIRE INSURANCE 
STOCKS. 


Corrected by Frederic H. Hatch & Co., 30 Broad 
Street, New York City. 








Div. Int. 
Companies. Per. Rate. Bid. Ask. 

GF ccccccce eee -J 10 190 210 
Commonwealth ° J&iJ 10 300 _ 
Continental .... J&J 915 950 
Empire City ........ J&J 8 125 140 
Fidelity-Phenix............ —- a 265 276 
Germania ($50) .......... J&J 18 265 285 
German Alliance ........ J&JI 16 260 280 
German American ....... J&J 30 535 650 
Glens Falis ($10)......... J&J 30 ©1600 = 
Globe & Rut .........0-5. Q-J 40 470 _ 
J&J 15 200 4210 
J&J 625 645 
— 10 =165 175 
agara ($50) cooeee JT&I 2 285 305 
North River ($25)... eecccces Aéo 1 155 165 
Pacific ($25) ........ coccee JA&T 6 136 =6150 
Peter Cooper ($20) ...... se 6 100 120 
Rochester German ...... J&J 10 190 210 
Stuyvesant ........ -- J&a&J 10 150 = 
United States ($25)....... —_— — 60 16 
Westchester .........-+++- F-A 80 450 470 
Williamsburgh City (350) J&@J 2 885 400 





N. Y. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 


Frederic H. Hatch & Co., 30 Broad St., New York. 


Int. Bid. Ask. 
Bleecker St & F Fy ist 4s, 1950..J bs J $$% so% 
J 


Bway Surf Ry ist 6s, 1924...... J 
Bway & 7th Ave Cons 6s, 1943....J 1 D m 194 
Bway & 7th Ave 24 6a, 1914........ J&IJI 97 100 


tral Crossaown Ry 6s, 1922..M & N 98% 101 
Christopher & 10th St 4s, 1918... 95 





-A&O 80 
Col & 9th Ave ist 6s, 1993...... Mé&s 80 95 
Dry Dock, oo me 282 & 97 
D. D. E Bway & B ctfs 5s, 1914..F &@ A 40 50 
424 St, Man & St N 6s 1919..... M &S8 98% 100% 
Lex Ave & Pav aes? O....3 8 © 95 99 
948... Faa 0 60 
J & JI 80 90 
A&O 8% 90 
M&S 50 75 
J &I1105 107% 
-A 40 60 7 
-A&0 10 26 
& Aldi 102% 
JaiJ 6 75 
-A 40% 8 
---J3 & J 9% 101 
J.@J3101 10 
M&8103 106% 
New Amst Gas 6s 1948............ Ja&JI 99% 
N Y & Bast R Gas ist 5s 1944 J &J100 = .03 
NY«@ &s 9 100 
NYae &4J3 % 101 
NY @& aj 81 
N &2N 8% 100 
&2wnNi101_ 108 
&4vD 9 101 
#n% % 








ELECTRIC LIGHT AND TRACTION 
SECURITIES. 

Williams, McConnell & Colem: 60 Wall St., N. Y. 
- Bid. Asked. 

*American Light & Traction (com).. 286 290 

*American Light & Traction (pt)... 101% 103% 

American Gas & Blectric (com)..... 43% 45% 

American Gas & Dlectric (pfd).... -- 39% 41% 

Amer Gas & Electric ist 6’s.......2... 82 84 

Denver Gas & Electric stock. ee 

Denver Gas & Electric gen 6s.. 





Electric Company of America..... - 1% 1% 
Empire District Electric (com)...... so & 45 
Empire District Electric (pfd)...... 70 7% 
Empire District Electric bonds...... _ 77 
Lincoln Gas & Electric...... coecce oo 19 24 
aPcific Gas & Electric (com)....... - 56 57 
Pacific Gas & Blectric (pfd)......... 85 87 
WORE GOW TD ecccccccccccccscceseee 81 82 


*Ex dividend, 





SOUTHERN SECURITIES. 
Quotations furnished by Goulding Marr, Nashville, 





enn. 
Bid. Asked. 
Cumberland Tel & Teleg Co stock 145 150 
Decatur Land Co. (Alabama) com...... 14 26 
Decatur Land Co. (Alabama) Loreen - 190 225 
Ensley Land (mew) .....cccccsccce voces 190 130 
Nashville & Decatur R. R........+0+ 185 190 
Nashville, Chattanooga & St. L. Ry. 124 132 
Nashville Ry. & Light common....... - 64 56 
Nashville Ry. & Light Pfd............ 82 St 
South & North Alabama Ry.......... 35 _— 
BONDS. 


Nash., Chat. & St. L. ist mtge 7’s.... 
Nash., Chat. & St. L. Con. 6's... 
Nashville Ry. & Lt. Ref. (1958) 5’s... 
Nashville Ry. & Lt. Con (1953) 6’s.... 
Birmingham Ry. & Elec. (1924) 6’s.... 
Tenn State Settlement (1913) 3’s 


Bonds price plus accrued interest. Ex-dividend. 


COTTON QUOTATIONS. 
Renskorf, Lyon & Co., 43 Exchange Place, N. Y. 





High. Date. Low. Close. 
September 6 13.34 13.64—.55 
Cocccccocccoees 3.3 6 12.83 12.92—.93 


6 12.90 12.92—.94 
6 12.83 12.94—.95 
6 12.81 12.92—.93 
6 12.89 13.01—.02 
6 12.91 13.03—.04 
6 12.95 13.01—.03 








NEW YORK BANK STOCKS. 
Quoted by Chas. H. Carruthers & Co., 65 Wall St. 





























Dividend 

Rete, Period. Bid. Ask. 
BEN -hnkatacdscscoeue J-J 580 ©6600 
American Exchange ..... 10 M-N 225 4 236 
Audubon National ...... = 95 105 
Aetna National Bank..... 8 Q-J 165 175 
ae 115 «6125 
DE scsnandndcdadsncee 12 Q-F 375 — 
We BD Bie cccccvceces 6 J-J 1356 «145 
Bronx Borough Bank.... 12 J-D 300 — 
DMD - tccsccanacee — 155 166 
CRY = Sewcecnensneesssoe 6 Q-F 170 §=180 
MEN . bkbesecncavessnceses 12 Q-J 430 440 
COED  cncccccccscsccces 16 Q-J 300 325 
Chelsea Ex 8 Q-J 200 _ 
CONGES — ncccccccccccoecces 15 Bi-Mo 425 435 
Cit Central 6 Q-J 150 160 
GE cwccccdccssccncscoccce 10 M-N 360 370 
Coal & Iron 6 Q-J 145 =155 
Commerce 8 Q-J 200 210 
CEE. Kedwcscsscassseoes 10 Q-J 325 _ 
COIBMNND  ccccccccccsccecse 12. J-J 350 _ 
Corn Exchange .......... 18 J-F 305 315 
Bast RIGS ccccccccccccces 6 J-J 115 = 130 
chee MOET Tee M-N 165 175 
FOE WE cccccccccce Q-J 830 860 
Fifth National Q-J 300 350 
Fifth Avenue Q-J 4200 4400 
Fourth National ......... 8 Q-J 183 188 
Fourteenth St ..........- 6 Q-F 150 175 
are 14 A-O 330 6350 
GEIRME cvcccccccnccccccse 12 Q-J 275 6300 
German American ....... 6 F-A 140 «150 
German Exchange ....... 20 «= J- 450 om 
Germania 25 M-A 626 676 
Greenwich coors 10 Q-J 265 
TAROVEP cocccccccccccccoce 16 Q-J 615 625 
Importers & Traders..... 240 OJ-J 540 3=—-660 
Irving Nat Ex..... we 8 Q-J 200 «6215 
Jefferson ..... 10 J-J 160 170 
TADETY cccccccccecce coce BH Q-J 600 625 
BAMOSIR ccccccccccces ses 8 Q-F 415 ée 
Manhattan Co ....... oe 14 J-J 325 335 
Metropolitan ....-.seeeees 8 Q-F 195 210 
Market and Fulton...... 12 Q-J 250 260 
Mechanics & Metals...... 12 Q-F 240 250 
Mercantile .....s.eeeseeees 6 Q-J 145 155 
Merchants ..cscccccccsccce 7 Q-J 170 180 
Merchants Exch genes 6 J-J 165 175 
Metropolis ..... oon WB GT 375 400 
Mount Morris 10 Q-F 250 275 
Mattel .cccccccccccecccces 8 J-J 275 «300 
National Reserve ....... 6 J-J 100 = 115 
New Netherland ........ 5 Get 200 = 
PORE oc cccsccceccccccecs 8 M-N 240 «380 
Night and Day... _-_ — 200 «225 
19th Ward _- — — 260 
New York N B A 140 =J-J 315 8380 
N Y County 0 J-J 950 
Northern Nationa 95 106 
Pacis ccecccccccccccecccce 8 Q-F 230 46240 
TEE vcccdcescccccseccccccs 16 Q-J 345 855 
PORNID cccccccccccccocces 10 «J-J 275 46.300 
PROMS cccccccccccccccccece 6 J-P 180 190 
POM. cécesccescccesossccos 2 8 J-J 610 — 
Produce Exchange ......- 8 A-O 160 170 
Seaboard 12 Q-J PT 
Second 12 Q-J 400 _ 
Sherman 
BORN  cccccccccesccoscecses 10 = J-J — $10 
234 Ward 6 F-A 16000CO 
WSth Ward cccccccccccccces 4 J-J — 180 
Union Exchange ......--- 8 J-J 160 170 
Washington H .......--+- § QJ 235 
West Side ..... seccsceees - 13 J-J 600 - 
YOruville ..cccccccsccecees 2 =«(J-J 625 = 


~ #Including special 1235 per cent. 








TRUST AND SURETY COMPANIES. 
Quoted py Chas. H. Carruthers & Co., 66 Wall 8 





Dividend 

Rate Period. Bid. Ask 
Alliance Realty ........ - 12° Q-J 115 «(130 
American Surety ........ 12% Q-J 200 «220 
Astor Trust .ccccocccsece 8 QJ 350 «360 
BARROS occccccccccccsee -- 16 QJ 620 640 
Bond & Mortgage......... 12 Q-J 235 «245 
ORREREG  ccccaccpacccsnene 20 Q-J 400 «430 
Com Trust Co.....cccccces - — 110 «125 
Carnegie Trust.........++. 8 Mthly — 110 
Cas Co of America....... 6 J-J 120 136 
GOMETER occ ccccccecesnecse 4 Q-J 990 1010 
City Investing..........++ - —_— 60 es 
City Investing pfd........ 7 QJ 100 = =11 
Citizens Trust ........s+ 56 M-S 115 «6130 
CORNER, occ vccccessscces - 8 QJ 2756 «= 285 
Empire Trust Co........+. 8 J-J 800 =- 
Biquitable  ......ccscccccee 24 Q-J 455 «465 
Farmers Loan & Trust... #@ Q-F 1600 1700 
Fidelity ‘Irust........-++. 1 J-J 200 «210 
Flatbush ..cccccccccccccce ° 8 J-J 200 «210 
Framkhin .......cccccccece 8 J-J 210 226 
Fulton Trust Co.......++- 1 J-d 280 - 
PE. nso sncensenennss °c 165 175 
Guaranty ....-sccccccccece 20 Q-J 790 «810 
Hamilton = .....eeeeececes .§ LB QI 265 - 
Hudson Trust..........0++ 6 J- 160 170 
Home Trust Co - —_ 100 «110 
Hudson R....... 6 J-J 100 = 110 
Inter Bkg Corp. -— —_ 90 ©6100 
Kings Co......... 1606 (QF 500 _- 
Knickerbocker _ -—— 290 300 
Lawyers Tit & Trust..... 12 Q-J 245 255 
Lawes M Co.......ccccccece 12 Q-J 230 «240 
Lincoln Trust........++++. - — 130 «140 
Long Island Loan........ 12 Q-J 300 325 
Manhattan ......csecseces iz J-J 33006410 
Metropolitan ......+--s+- 24 Q-J 600 625 
Mercantile ......-seeeeees 30 «—Q-J 736 - 
Mutual Alliance..........- —-— — 110 «4126 
Mortgage Bond Co........ 5 Q-J 110 115 
OM, si vcccnctosesentess 8 QJ 270 «285 
National Surety..........- 8 Q-J 226 46 250 
N Y Mort & Security..... 12 Q-J 190 200 
NM VY Prast..cccccccccccece 32 «Q-J — 650 
N Y Life Ins & Trust.... 46 Q-D 1100 1120 
People’S .....cccccccccccce —_-— — 305 = 
Queens C T C.........eceee 6 J-J 115 125 
Realty Associates......... 8 J-J 113 «#4118 
Standard Trust.......-..- 16 Q-J - 400 
Trust Co of A....-.++-+0+- 10 Q-J 325 345 
Title Guar & Trust Co... 20 Q-J 485 495 
Title ImB CoO.....cccccccce 7' AO 135 146 
UO & Casualty. ...cccccscecs 10 J-J 21 22h 
U 8 Mort & Trust........ 24 Q-J 460 ©6470 
UMIOR on vcccccccccccccececs 60 Q-J 1300 1350 
U 8 Title G @ I......c00. - - 90 
United States..........++- 60 J-J 1190 1210 
Van Nordon T........+++. - — 210 
Washington .....-....+0+: 12 Q-J 365 _— 
Westchester .........cc08- 6 J-J 145 160 
West & Br Diccccesevees 6 -— 160 170 
OR errr 6 J-D — 12 


MISCELLANEOUS STOCKS. 
Quoted by J. K. Rice, Jr., & Co., 83 Wal! Street 








New York 

Div Bid. Ask. 
Amer Br S & F com.... 7 QJ&ex 8 87 
Amer Br 8S & F pfd.... 7 Q-J 123 126 
Amer Bras® ........s0-+.: 5 Q-J &ex 119 123 
Amer Chicle com.. . 18 Mthly 223 228 
Amer Chicle pfd..... . 6 Q-J 99 104 
Amer Coal Products Q-J 94 99 
Amer Gas & Blec com.. em 41 44 
Amer Gas & Elec pfd... § Q-F 39 42 
Adams Express ......-+-+- 12 Q-M 252 263 
Amer Expres8 ....s++-+- 12 Q-J 235 250 
Amer Light & Trac com. 19 Q-F &ex 2380 290 
Amer Light & Trac pfd. 6 Q-F 100 104 
Amer Dist Tel of N J.. 4 QJ 49 62 
Amer Typefounders pfd.. 7 Jan. 15 96 101 
Amer Typefounders com. 4 Jan. 16 38 43 
Babcock & Wilcox ...... 7 Q-J 96 101 
Bordens Con Miik com.. g gemi-F 112 114 
Bordens Con Milk pfd... 6 Q-M 101 103 
Bush Terminal .......+++. as 88 98 
Cripple Creek Cent com. _  __ 20 30 
Cripple Creek Cent pfd.. 4 Q-J 40 47 
Del, Lack & W Coal... 10 Q-J 200 «210 
Du Pont Powder com... ¢ Q-M 148 153 
Du Pont Powder pfd.... 5 Q-J 84 85% 
E W Bliss comi.......... 10 Q-J 120 125 
E W Bliss pfd........ ° 8 Q-J 135 
Hudson & Man com..... ai A 16 18% 
International Nickel com ¢ Q-G & ex 133 138 
International Nickel pfd. ¢ Q-F 88 
Internat Silver com..... ae 
Internat Silver pfd........ 4 Q-M 107 (112 
Int Time Recording com 7 Q-J &ex 175 200 
Int Time Recording pfd. 7 Q-M 105 112 
Kings Co E L @ P..... 8 Q-M 118 123 
Oil Fields of Mexico.... 0 — 50 60 
Otis Elevator com........ agape es 47 52 
Otis Elevator pfd........ tienes 88 93 
Pacific Gas & Elec com.. _  ___ 56 57 
Pacific Gas & Elec pfd.. — _ 84 87 
Phelps. Dodge & Co..... 10 Q-F &ex 175 200 
Pope Mfg Co com........ pac Nein 59 64 
Pope Mfg Co pfd........ iwi 17% 80% 
Producers Oil ........... 6 Q-F&ex 135 14 
Roya! Bak Pow com..... 12 Q-J 185 195 
Royal Bak Pow pfd...... 6 Q-J 102 105 
Safety Car Htg & Let. 8 Q-J &ex 124 127 
Sen Sen Chiclet ......... Var. 135 140 
Singer Manufacturing Var. Q-M 273 «0-283 
Stamdard Coupler com.. 4 Q-J 30 40 
Texas (Oil Company..... 12 Q-J &ex 133 138 
Texas & Pacific Coal... Var. Q-J 94 102 
Tri-City Ry & Light com. — 22 26 
Tri-City Ry & Light pfd 6 Q-J 87 92 
U 8 Bxpres® .......0.- 6 Semi-M 98 106 
U 8 Motors com......... — — 650 55 
U S Motors pfd.......... 7 Q-F 63 68 
Union Tpyewriter com... — -—— 39 42 
Underwood Typew pfd... 7 Q-J 97 =«:101 
Underwood Typew com.. — —— 54 67 
Virginian Railway ..... —_ 17 22 
Wells Fargo Express .... 7 Semt- M 159 165 
Western Pacific .........- (Prob. 10) 22% 24% 
Worthington Pump pfd.. — —— 103 «(107 
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It Is Indisputable 


that a good mortgage upon land is as 

safe an investment as can be made. We 

have made and sold $35,000,000 during 
THIRTY-FIVE YEARS 


PRINCIPAL AND INTEREST is Guaranteed, and 
HAS ALWAYS BEEN PAID AT MATURITY 





Send for further information to 


The Middlesex Banking Co. 
Middletown, Conn. 


Examined by 


Chartered 1872 State Commissioner 





Financial Ability 


Only people of financial ability 
can be of interest to the financial 
advertiser. The higher the per- 
centage of a total circulation, 
the greater the possibilities. 


The Churchman reaches a 
very high percentage of finan- 
cially desirable readers. 


434 Lafayette Street, New York. 











POOR'S RAILROAD MANUAL. 

The 1910 edition of Poor’s Manual of 
Railroads has just been issued. This is 
the 43d annual number and it contains 
2.685 pages and is about 25 per cent. 
larger than the 1909 edition. It is de- 
voted exclusively to steam railroads and 
street railways. A new feature is the 
large number of analytical tables so pre- 
sented as to present a test of the strength 
and operating efficiency of every import- 
ant railway system. The Manual shows 
the total mileage of steam roads at the 
end of 1909 to have been 238,356 against 
232,046 miles on the same date 12 
months previous. 

It also treats exhaustively the total 
gross and net earnings and the changes 
that have occurred in these items dur- 
ing a year. 

There is much other valuable data, in- 
cluding the total assets of all the rail- 
roads in the United States and their tota] 
liabilities. 


© Methods of ()peraling 
Olock Market & 


CONTENTS: How to Succeed in Speculation ; 
by Thos. Gibson, the well known market an- 
alyst—Principles of Price Movements; the 
fundamental basis of market changes, by 
Thos. F. Woodlock, Member N. Y. Stock 
Exchange—A Scale Plan; recommended by 
Chas. H. Dow, formerly of Dow, Jones & Co.— 
Methods of Forecasting the Market; by Roger 
W. Babson, the eminent statistician—Taking 
an Investment Position; by Henry Hall, the 
prominent financial writer—The Study of 
Volumes; practical methods of applying re- 
cognized stock market principles—A Sign of 
Bull Moves; a principle which shows when 
stocks are scarce—A Stop Order Method; 
successfully used by an experienced trader— 
How’ ‘to Judge the Market from the Tape; by 
“Rollo Tape”—A Successful Account; from 
small capital and sound methods—Stop Orders; 
how far away they should be placed—Method 
of Forecasting a Great Rise—How a Small 
Trader Built up a Fortune—When to Buy Bank- 
rupt Stocks. 

The tried and tested methods of market 
experts are here collected for the first time. 
Illustrated with charts and diagrams. Pocket 
size. 








Price 25 Cents. 


THE TICKER MAGAZINE 
333 U. S. Express Building, New York 


BEN MARCUSE 
MEMBERS 


New York Stock Exchange 
La Salle Street Chienae Quick Bashers 


Chicago Chicago Board of Trade 


VON FRANTZIUS & CO. 


STOCKS BONDS’~ GRAIN 


Write for our circulars on the following stocks 


Allis Chalmers 
American Beet Sugar 
American Car & Foundry Brooklyn Rapid Transit 
American Linseed Chesapeake & Ohio 
American Locomotive Erie 

American Smelting Great Northern Pfd. 
American Steel Foundries Missouri, Kansas & Texas 
American Tel. & Tel. Missouri Pacific 

Colorado Fuel & Iron New York Central 
Distillers Securities N. Y., Ontario & Western 


FRITZ VON FRANTZIUS 


196 





Atchison 
Baltimore & Ohio 


General Electric Pennsylvania 
Great Northern Ore Reading 
National Lead Rock Island 
People’s Gas St. Paul 
Pressed Steel Car Southern Pacific 


Republic Iron & Steel 
United States Steel 
Westinghouse Electric 


Successful Investing 


Requires Two Things 


ONE 
KEEP POSTED ON CURRENT EVENTS 


SECOND 
AVOID ALL FINANCIAL PITFALLS 


Readers of The Financial World are Always Posted on the First 
and Prevented from Falling into the Second. 


Nox E of our Subscribers were swindled by UNITED WIRELESS 
FRAUD, nor by any other Get Rich Quick Scheme. If you 
value your savings and desire to protect them you should be a sub- 
scriber of The Financial World, which not only keeps you safe- 
guarded, but through its correspondence department expresses opin- 
ions on investments you may be considering. 


Remarkable Subscription Offer 
All for Only $4.00. 


A year’s subscription to The Financial World, all the privileges 
of the advice department described on the editorial page for $4.00 
per year; you get The Financial World 52 times, a Public Service 
Corporation Review, reviewing over 900 good Public Utility Com- 
panies, the Industrial Review, reviewing dividend-paying Industrial 
Corporations, and either one of these Cloth Bound Books, Publish- 
er’s Price, $1.00. 


“CONFIDENCE or NATIONAL SUICIDE” 


By Arthur E. STILWELL. 


“ART OF WALL STREET INVESTING” 
By JOHN MOODY. 


“The Paper That Dares to Tell the Truth.” 
September 30th, 1910. 


THE FINANCIAL WORLD 


Southern Railway 
Union Pacific 


Wabash 





This Offer Closes 





18 Broadway, NEW YORK CITY 








